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OUR FARM MORTGAGE ISSUE. 
Deserved Recognition of Our Oldest Form of Security. 







In devoting as much space as we have given in this 
issue to the discussion of farm mortgages by writers 
who are considered authorities on this form of invest- 
ment, The Financial World is only anticipating the 
growing trend among investors in our larger commer- 
cial centers towards consideration of farm mortgages 
as in the class of sound obligations which may be add- 
ed to their ownership of other good securities. 












One feature of farm mortgage investments which 
we consider worth while discussing, because the ques- 
tion is often put to us, is the higher average income 
yield from farm mortgages compared to other forms 
of mortgage investments. This disparity in yield has 
had in the past a direct influence in keeping those un- 
acquainted with the real facts from purchasing farm 
mortgages without having investigated the reasons 
for the difference in yield and which they believed 
to have been a sign of elementary weakness. 



















Such is not true. The difference is largely explained 
by the fact that farm mortgages in this country have 
not yet reached the same degree of marketability at- 
tained abroad. The general rule is for the average in- 
vestor to be satisfied with a slightly less income if the 
quick salability of a security is assured and this al- 
ways will be the rule. 


Farm mortgages have also to contend with another 
handicap in that they must be purchased for the en- 
tire amount of the loan, whereas other mortgages are 
split up into smaller units of $100, $500 to $1,000, en- 
abling a larger number of investors to participate in 
them. Some large concerns, though they are few in 
umber, have with splendid success used farm mort- 
gages as collateral for their own bonds issued in small 
denominations in order to permit investors to partici- 
Pate in such loans. Such small investments would not 
be possible where only entire mortgages were availa- 

The merchandizing of farm mortgages on this 
Plan is bound to grow apace. 

As for the soundness of the security behind good 
farm mortgages there can be no question about it. 
Farm mortgages possess that essential quality and 
besides they have solved for many investors the cry- 
ing demand of the age—a higher income yield to con- 
form to the greater cost of living without the sacrifice 
of security. 
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CATERING TO SMALL INVESTORS. 


Growing Appreciation by Corporation Executives—One 
Railroad Official Dissents, 


The Financial World has contended, in season and 
out of season for over eight years, that there 
is a great latent purchasing power among the 
small investors in this nation of nearly 100,- 
000,000 souls which, if properly appealed to, 
would mean a steady stream of capital into cor- 
poration investments. This is now slowly becoming 
appreciated by the heads of our corporations, and 
while progress in the campaign to make general the 
issuance of bonds in denominations as small as $100 
may appear at present to be proceeding slowly, it is 
unmistakably pointing in the right direction. 

Like all economic movements, the beginning is nat- 
urally slow, for anything involving a radical change 
from the conservative sphere finance is accustomed 
to move in, is not apt to appeal quickly to men of 
large affairs. But when once the traditions of the past 
are broken down it is not long before the movement 
gains a decided foothold. 

The next decade is as likely to see the baby bond 
a feature of the financing by our largest corpora- 
tions. That we are not far from it even now is ap- 
parent from three interesting communications The 
Financial World has received, one from Daniel Wil- 
ard, the President of the Baltimore & Ohio railroad, 
another from H. R. Williams, the vice-president of 
the Chicago, Milwaukee & St. Paul, and the third 
from Vice-President MacDowell of the Norfolk & 
Western, in answer to our inquiry soliciting their 
views on $100 bonds, and asking if they favored them. 
Mr. Daniel Willard writes: 


“Your letter of the 4th instant is received, and I note 
what you say therein with reference to the issuance of 
railway securities in smaller denominations. 

Personally I am in sympathy with your point of view, 
and agree with you that it would be a good thing for all 
concerned to have a more general distribution of railway 
securities among smaller investors. This particular sub- 
ject was given consideration by the Baltimore & Ohio 
directors when the recent issue of securities was author- 
ized, but, owing to the convertible feature, and the basis 
upon which conversion was authorized, it was decided 
not to make the denomination smaller than $500.” 


Mr. H. R. Williams says: 


“Replying to your favor of the 4th instant, addressed 
to Mr. Earling: I beg to advise you that all of our recent 
issue of 4% per cent. convertibles has been divided up 
into $1,000, $400, and $100 denominations,.so as to make 
them available to the small as well as to the large in- 
vestor, and this will be true of the 4% per cent. con- 
vertibles of which notice was recently given.’ 
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Vice-President William G. MacDowell, of the Nor- 
folk & Western, replied as follows: 


“During the absence of Mr. L. E. Johnson, president, 
your letter of the 4th inst. has been forwarded to me 
for attention. 

“This company has not encountered any notable demand 
for bonds in $100 pieces. The propriety of issuing bonds 
in such pieces has been suggested to it by one or two 
houses only and then in rather a tentative than recom- 
mendatory manner. 

“In 1896, when this company’s first consolidated mort- 
gage bonds were brought out, provision was made for 
10,000 bonds of $100 each to take up bonds of the same 
denomination of the predecessor company’s ‘One Hundred 
Year Mortgage’ issue. It was found that only 8,000 of 
these small bonds could be placed, and since that time 
there has been a rather constant tendency toward can- 
cellation of the $100 bonds and the substitution of $1,000 
bonds. At the present time only 4,470 of the 8,000 bonds 
of $100 each are outstanding. 

“In making an issue of convertible bonds last year, it 
was provided in the interest of the smaller stockholders 
that subscriptions for amounts less than $1,000 could be 
made in multiples of $100, against which, when full paid, 
certificates of common stock were delivered. This we 
think met with favor.” 


We are inclined to the opinion that Mr. MacDow- 
ell has failed to note the change of public sentiment 
toward the small investor that has set in since 1896. 
We know from the correspondence with our readers 
that they are constantly seeking avenues for the em- 
ployment of small sums. It seems also that the fact 
that 8,000 of the $100 bonds Mr. MacDowell speaks 
of could be placed by no means indicated a failure of 
the small investor to respond to the appeal. Besides, 
in that day no real efforts were made to interest the 
small buyer, while now the business of distributing 
bonds in $100 pieces is systematized, and thousands 
of persons have become interested. We are well 
satisfied, if Mr. MacDowell is not, that the appeal has 
made progress. 

Besides the question of a greater distribution of 
railroad securities most certain of attainment when 
issued in small denominations, there is a greater and 
more weightier object, as we have pointed out fre- 
quently—the friends and advocates they make among 
the masses, the crucible out of which public opinion 
emerges, for it is only human for property owners, 
even though possessed of the smallest evidence of 
ownership, to defend their possessions from unjusti- 
fiable attacks. Here alone would be raised a bulwark 
of safety for corporations that are honestly man- 
aged. Corporation baiting and fame-aspiring political 
Mad Mullahs could not then storm these strong- 
holds or advance hair-brained utopian reforms with 
any hope of their appeals achieving success. 





CONTROLLING THE SPECIALIST. 
Is There Not A Way Of Fixing Greater Responsibility 
For Quotations On Inactive Securities? 

Amidst all the many suggestions put forth to help 
the puzzled Governors of the Stock Exchange to 
inaugurate reforms such as will appease public clamor 
and criticism and make it unnecessary for the far-see- 
ing Albany statesmen to lend their assistance in this 
presumably necessary work, we have seen no mention 
of the specialist in the inactive securities. 

And yet he has been often the cause of complaint 
and criticism on the part of security buyers; whether 
justly or unjustly, we are not prepared to say. 

The complaints we have in mind are those relating 
to the disparity in quoted prices. Buyers are often 


i —_ 
compelled to witness jumps of 3 to 5 points betweg 
sales. 

The specialist contends that as there is little bug. 
ness done in these inactive securities, he is compelled 
to pay the price asked, for he has no other discretig, 
when receiving an order other than to execute it “y 
the market.” Some of the specialists contend thy 
were they given some discretion or a fixed price q 
which to buy or sell they could better protect clients 

This may be true, and yet there should be som 
safeguards to prevent the specialist from buying o 
selling a stock first for his own account and after tha 
executing an order received from the outside of the 
Exchange. This is a natural temptation, prompted by 
the wide fluctuations. It is not generally practiced 
though the opportunity to do it is often presented, 





THE PIONEER FINANCIERS PASSING. 
Especially Has Time Made Ravages Among Standard Oj 
Leaders—Their Successors. 

The old leaders who were conspicuous in the work 
of the amazing concentration of industry a decate 
ago, are rapidly passing off the stage. Age has retired 
them or death claimed them. The _ illness oj 
William Rockefeller and Henry M. Flagler calls t 
mind forcibly the fact that it will not be long before 
the younger generation among their successors will 
soon be called upon to assume full responsibility in 
the work of maintaining the great properties their ¢:- 
ders built up. 

John D. Rockefeller and his brother, William, the 
latter sorely stricken with cancer of the throat, are 
beyond three score and ten; Mr. Flagler, their old a- 
sociate in Standard Oil and later famous as the builder 
of the Florida East Coast Railway, is past 80; J. P. 
Morgan is 75; James Stillman is around the 70 mark, 
and both these men have retired from active banking 
Henry H. Rogers is dead; James J. Hill, while a 
tive, is little more than a sage counselor and advisor, 
paying no attention to the real work of maintaining his 
great railroad properties; Harriman’s properties att 
left to the directing hands of the bankers who stood 
back of him through all his great railroad battles, 
and all along the line there is to be found none amon 
the successors of these men who can be classed a 
conspicuously great leaders on whom public atter- 
tion may be centred. 

Averill Harriman, a mere stripling, has been placed 
in a directorship of one of the Harriman roads, but 
obviously he must still serve his apprenticeship; the 
younger generation of Rockefellers are more i 
clined toward philanthropy than finance; the sons of 
Morgan and Stillman are hard workers, but they lack 
the requisite qualities of leadership which made theit 
sires famous, and the Goulds, the successor of Jay 
Gould, have never been taken at all seriously as if 
any way great in finance. Where in this day, thea 
is the great man on whom the mantle of leadership 
might fall? He isn’t here. 


The times and the seasons bring forth great co 
manders but at this time there seems to be no ger 
eral call for conspicuous service that would bring 
as a reward the leadership in finance. The work of 
the future will call for hard industry rather than dar 
ing and genius. Until new and startling avenues fot 
greater industrial and fiscal conquests are opened 
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— 
the country will doubtless move along at a more so- 


ber pace. We are mutch less likely, therefore, to hear 
as much in the next decade about High Finance and 
the Interests as in the decade just gone—the romance 
and tragedy of both have departed. 


BROADENING MARKET FOR MORTGAGES. 
Figures Secured by The Financial World Indicate a 
Growing Popularity for the Original Security. 
While it is impossible, in the absence of a complete 
system of recording the annual sales of farm mort- 
gages in this country to show.the exact totals, sufficient 
data have been obtained by The Financial World 
through blanks it has sent to dealers all over the coun- 
try, to gather a partial idea of the volume of this busi- 
ness. Out of over 500 farm mortgage bankers ques- 
tioned, over one-half have answered our queries. 
Their sales of farm mortgages during 1912, these re- 

plies show, give an aggregate close to $75,000,000. 

Using this as a basis, it is not unreasonable to as- 
sume that the total turnover in farm mortgage invest- 
ments in the United States must be anywhere between 
$250,000,000 to $300,000,000 each year. That, indeed, 
is a modest measure for a nation so much of whose 
wealth is founded upon many millions of acres of 
farm land as rich as can be found in any country on 
this habitable globe. This land is giving sustenance 
to over 100,000,000 people, and the cultivable areas 
are capable of maintaining more than five times this 
population, without overcrowding. 

But it is not the amount of sales of farm mortgages 
which reflects the greatest credit upon this form of 
security, man’s first and original investment, but in the 
insignificance of the defaults in payment of interest 
and principal compared to the vast totals of the prin- 
cipal. If that mirrors anything it reflects the fact that 
the nation has grown so rich and its arable lands so 
valuable that the owners of them are not over anxious 
to desert them for the amount of the mortgage. 


TROUBLED MEXICO. 
An Iron Ruler Only Can Save the Nation from a State 
of Anarchy. 

In the light of the uprising in the Republic of Mex- 
ico; led this time by a man who has behind him the 
support of a powerful faction whose importance must 
be recognized, the suspicion creeps upon many who 
are familiar with the peculiar conditions in that coua- 
try and the Spanish temperament, that Porfirio Diaz 
was. playing a crafty political game when he so sud- 
denly abdicated the Presidency and departed for Ma- 
drid. 

Diaz must have recognized that while his peopie 
were not ready for a more democratic form of govern- 
ment, the thinking, liberal element could not be checked 
in agitating the masses for a change of administration. 
The only effective way to demonstrate their incapac- 
ty was to give them an opportunity to govern. 

With that political craftiness for which he has so 
long been noted; Diaz, without offering more than a 
perfunctory resistance, gave way to Francisco Ma- 
dero, the idealist and dreamer. No doubt he felt’ in 
his innermost self that the nation would soon cry 
loudly for his return, a possibility which seems near 
unless some other equally firm individual rises to mec: 


the crisis, and with an iron hand puts down the pres- 
ent tumult. 

If the right man does not appear Mexico will bein 
grave danger of drifting into anarchy. With Zapata, 
the bandit leader in the South, up in arms for the par- 
tition at once of the great landed estates, with Orozco, 
former Madero leader, warring against his old chief in 
the North for not living up to his pledges, and now 
with Gen. Felix Diaz taking up the sword to over- 
turn him so as to make way for the return of the Con- 
servatives to power, Madero is hemmed in on all sides. 

Mexico’s need of the hour is a leader powerful 
enough to force peace again upon the country and 
compel the warring factions, even if it be necessary to 
use the mailed fist, to live again in harmony with one 
another. Our own rightful place is that of an inter- 
ested spectator, working for peace with all honorable 
means, and intervening only as a last resort if anarchy 
really threatens. 


HIS PROTEST IN ILL GRACE. 
Stock £xchange Member Who Criticises Press Attitude 
on Can Manipulation Has Selfish Viewpoint. 

One of the “older” progressive members of the 
Stock Exchange is quoted in one of the financial dai- 
lies as being very much vexed by the protest of the 
press against the big Board and its members on ac- 
count of the recent furious speculation in American 
Can stocks. He stoutly asserts that if any blame is 
attaching to any one for this movement it should not 
be laid up against the Stock Exchange, but to the Can. 
directors, none of whom is a member of the Exchange. 

We quote the piqued member, who seems to be i: 
fear of losing fat commissions: “If every time a stock 
moves up or down more rapidly than its neighbor we 
must telegraph Albany, we might as well put a steeple 
on the Stock Exchange and make it a church.” 

And this member calls himself a Progressive. He 
is ignorant of even the meaning of the word. He is 1 
reactionary of the type of Marie Antoinette, who, 
when told the people were clamoring for food at the 
palace gates, remarked that if they couldn’t get bread 
they should eat cake. The press and the public are 
not clamoring against the Stock Exchange or its 
proper functions, which are economic necessities in the 
development of the nation’s industry, but they are in- 
sisting upon publicity to which they have a right—pup- 
licity that will take away from the “insiders” secrets 
by which the same insiders, from a safe vantage 
point can expioit the outsiders. All the public insist on 
is that there be a fair deal and the grant of special! 
privileges to none. Such a policy the Stock Exchange 
can enforce on every corporation using the Stock Ex- 
change functions to provide a market for its securi- 
ties, and all this without consideration of the question 
whether members or outsiders are in control. 

Without public approval the Stock Exchange cannot 
exist, and this the true progressive members, not the 
so-called “older” progressives, who are still wrapped 
up in a mantle of Bourbonism, recognize all very clear- 
ly. Among them this protest by one of the old regime 
will be regarded as coming with bad grace when all 
who have the lasting good of the Exchange in mind 
are striving hard to restore public confidence in their 
institution. “+ 
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Such indifference to public opinion as voiced in this 
reactionary protest, did it represent the feelings of the 
great body of the Exchange membership, would ulti- 
mately have the effect of turning the magnificent edi- 
fice now used for one of the world’s largest security 
marts into a house of worship, because there would 
be no business worth while to transact. 





WHAT ABOUT THE HOLDING COMPANIES? 
How: Can They Ever Be Successfully Shorn of Their 
Power Without Harm? 

In the final settlement of the trust problem in this 
country, if it should happen that this end can be 
reached through legislation without turning trade and 
industry upside down, the principal problem to be 
solved is what is to be done with the industrial hold- 
ing companies. 

We do not have to dig deeply into this question be- 
fore finding that it is plainly apparent that all the great 
business combinations dealing in important commodi- 
ties necessary to human existence are corporations 
which do not own their business outright, but through 
ownership of the majority of stock of the several con- 
stituent enterprises, have perpetuated their control. 

This is the situation existing in the steel business, 
in copper, in sugar, in lead, in agricultural imple- 
ments, in smelting operations and in almost every 
other form or line of trade. We all know that the U. 
S. Steel Corporation does not itself manufacture a 
single billet of steel. It is merely the corporation 
which controls a dozen other.companies doing the 
real manufacturing. 

To contend that the extinction of the holding com- 
panies is a comparatively easv task and that they can 
be made to dissolve in the same manner in which the 
Standard Oil and the Tobacco Trusts were broken up, 
is, to our minds, only nursing a belief which will not 
withstand examination and analysis. 

Proof is already furnished by the operations of the 
segregated portions of the Oil and Tobacco Trusts, 
that the dissolution in both cases has brought no bene- 
fits to the public. Outwardly these huge industrial 
monsters are dismembered but the profits the broken 
parts are piling up fast have indicated that it might 
have been far better to have left them severely alone. 

Any effort to squeeze the water from the capital of 
holding companies would be attempting a dangerous 
feat for most of them today no longer hold what water 
they were floated upon, but that has been effectually 
distributed among hundreds of thousands of stock- 
holders. 

Any attempt to confiscate their securities would 
bring a great calamity upon any political party which 
sought to put through such a programme. 

To go on with more dissolution baths might also 
prove extremely dangerous for it is not all of the 
holding companies which have real assets and small 
capitalization. For some of them disintegration might 
mean bankruptcy for then they would have to show 
up what actual equities they really possess, and of that 
many would not be able to show much. 

The holding company is a heritage of the McKinley 
Administration. It is an heirloom of the nation con- 
tributed by that period of prosperity, an heirloom of 
which we are now desirous to rid ourselves. They are 
the creatures of too liberal corporation laws enacted 


ee 


by states willing to foster them. They have grow, 
into Frankensteins, the problem of whose control g 
extinction is likely to vex our statesmen for years tp 
come. 





THE POWER IN RAILWAY FIREMEN’S HAND: 


Paralysis of Trade and Great Suffering Inevitable if a 
Strike Comes. 

A strike of 40,000 firemen and engineers who belong to 
the Firemen’s Brotherhood and operate trains on fifty. 
four railroads in the eastern part of the United States, 
would precipitate a calamity the gravity of which js 
almost staggering. Such a paralysis of traffic has bee 
hinted at more than once during the conferences held this 
week between the railroad representatives and th 
Brotherhood officials, but we are glad to learn that Presi. 
dent Carter of the Brotherhood repudiates the printed re. 
ports that the strike will be called on Sunday, Feb. 16 
although the men have voted overwhelmingly for it. 

Both sides have been importuned to submit their griey. 
ances to the mediation of the Interstate Commerce Com. 


mission, but much more stubbornness has been displayei § 


by the interested representatives of capital and labor than 
was shown when the engineers submitted their demands, 
The railroads are reported to have already hired strike 
breakers and to have determined on a fight to a finish 
after refusing the demands for an increase in wages. 

Public opinion must be consulted in this matter as 
well as the interests of both parties directly concerned. 
A strike in the dead of winter would almost instantly send 
up food prices in such cities as New York, Boston, Phil 
delphia and other large centres to famine heights, thov- 
sands of innocent persons would be thrown out of en- 
ployment and gaunt hunger would invade the home of 
every humble worker dependent for a livelihood for him- 
self and family on his daily wage. Riots and all manner 
of disorders would break out and our foreign friends who 
are not averse to occasionally having a fling at our boasted 
freedom and independence, would undoubtedly encourage 
suggestions for liquidating American securities held 
abroad in view of what was taking place here in the strug- 
gle between capital and labor. 

President Taft, if need be, should use the powerful in- 
fluence of his office to avert any clash. Surely the situa 
tion is not so desperate that it admits of no compromise 
whatever. 


PENALTY FOR CORNERING COTTON. 


One Little Turn in the Market Would Pay Patten’s Fine. 

It was not surprising that the fine of $4,000 imposed on 
speculator James A. Patten for cornering cotton amused 
Wall Street. The cynical spectators figured that Patten’s 
fine was equivalent to just twenty-three points loss. on 
4,000 bales of cotton. In the corner period Patten often 
ran the price of cotton up twenty-three points in as many 
minutes. 

Patten and four millionaire associates were accused of 
cornering a cotton crop of more than 10,000,000 bales and 
advancing the price from $45 a bale to about $80 a bale, 
or about 700 points. The Patten corner was a real corner 
because Patten himself pleadc * guilty to the charge rathet 
than go to trial. It was a real corner too, because tt 
forced the cotton mills to pay enormous advances ovéf 
the prices they had figured they would have to pay. Mills 
sell their cotton goods in advance and the larger patt 
of the profit they had legitimately earned went into the 
pockets of the Patten crowd, instead of their own. Ir 
deed, a little investigation might disclose that all the cot 
ton mill labor troubles of last year were due primarily t0 
the Patten corner, in that the mills were in an economi 
mood after being held up by Patten and would not, of 
could not, advance wages of the employees who weft 


suffering from the pressure of the high cost of living. 


The people of this country and many foreign countri¢s 


were also held up and all forced to contribute to Mf. 


Patten’s little pile. But he needed the money. 
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We are well aware of the fact that Mr. Patten is a 
philanthropist, a liberal giver to praiseworthy private 
charities, a builder of mechanical schools for boys, etc., 
etc, but we cannot quite come to acceptance of the views 
of the judge who sentenced Patten that the leniency 
shown was due because Patten saved the government the 
expense of a trial by pleading guilty. Many gamblers, 
who have done infinitely less harm to society than did 
Patten, by running gambling houses, were dealt with 
more harshly. 

INCORPORATION FOR STOCK EXCHANGES. 
The bills introduced in the Albany legislature this 
week at the behest of Gov. Sulzer for the incorporation 
of all stock exchanges operating within the jurisdiction 
of New York State, is a fresh reminder of the fact that 
it will still be possible for the New York Stock Exchange 
to enact such reform legislation of its own as will make 
it unnecessary for the lawmakers to pass any remedial 
measures when the time comes to consider whether it 
will be necessary for the state to interfere. 

One of Gov. Sulzer’s bills provides that all exchanges 
of a voluntary nature shall be incorporated after Sept. 1, 
1913, and come under the supervision of the State Super- 
intendent of Banking. They shall make annual reports 
to him and there is a provision for the incorporation of 
exchanges on a vote of a majority of the members. All 
members of such exchanges who fail to meet their just 
obligations shall be expelled and their seats sold for the 
benefit of creditors. There is nothing revolutionary in 
this and in fact this is provided for by the present rules 
which do, however, give preference to Stock Exchange 
member creditors of the failing member. 

The whole situation is up to the Stock Exchange itself. 
If there is enough reform blood in the progressive mem- 
bership to galvanize the Board of Governors into a real- 
izing sense of the changed order of things and that they 
must discard the old, perfunctory, easy-going enforce- 
ment of existing regulations and really see to it that 
public expectations are met in full measure, then reforma- 
tion from without will not be necessary. 





THE EXPRESS STOCKS. 

A well known Stock Exchange house has made a study 
of the market for the express company stocks in the light 
of the adoption of the parcels post system by the Gov- 
ernment. The conclusion is that the decline in the shares 
of the several companies has not been accompanied by 
heavy liquidation, the great majority of holders appar- 
ently being able and willing to retain their holdings. On 
the other hand, those who have sold have found the 
demand thin. 

One thing pointed out, which it is not generally under- 
stood, is that the companies are engaged in several lines 
of activity, quite distinct from the express business. “In 
fact,” says this reviewer, “in the fiscal year ending June 
W, 1912, about 55 per cent. of the net returns of the 
express companies came from non-transportation activi- 
ties.” Almust all of these companies have heavy in- 
vestments in stocks, bonds and real estate which give 
large returns. 

This table of market quotations, dividends, book value, 
tte, for the three leading companies is given: 


, American Adams Wells-Fargo 
agh Prices .......... 320 (in 1910) 330 (in 1907) *670 
cent Low ......... 160 140 110 
RS 166 150 112% 
timated Book Value.219 225 125 
ERR aE 12% 12% 10% 
vestment Yield..... 7.23% 8.00% 8.88% 
med 1911-12 ...... 15.85% 15.64% 14.36% 
mings Yield ...... 9.75% 10.43% 13.05% 


(*In 1909 including 300% dividend. 

It is pointed out that the “financial earnings” and 
Other income” of the American Express Co. are in 
themselves equal to more than the 12% dividend require- 
Ments. The opinion is also ventured that the. net income 
fom transportation business of the Adams could decrease 
Cbably about 50 per cent. and of Wells-Fargo around 
"per cent. without forcing a reduction in dividends. 


THE U. P.-S. P. SETTLEMENT. 


The announcement of the terms of the dissolution of 
the Southern Pacific and Union Pacific combination has 
not tended to reassure the shareholders of the Southern 
Pacific Railroad, and steady liquidation in these shares has 
proceeded almost uninterruptedly all week. There have 
been no violent slumps, which are the usual accompani- 
ments of bear selling, but steady offering of stock from 
disappointed holders; and hence it must be real selling 
the market has witnessed. 

Unquestionably it is the opinion of Wall street that 
shareholders do not relish the surrender of Central Pacific 
and at the same time putting on them the burden of sup- 
plying a goodly portion of the cash for the Southern 
Pacific stock, amounting to $126,650,000, which Union 
Pacific surrenders. The rights to subscribe for the stock 
are of so little value in the market as to be negligible and 
the lower the shares go the less valuable become the 
rights. 


The result ot all this reshaping of conditions surround- 
ing the break up of the Harriman combination has been 
that the Southern Pacific stock has sold down to the low- 
est prices seen in five years, or since the depressed post- 
panic period of 1908. Nor has Union Pacific shown much 
enthusiasm over the settlement. And yet it is difficult 
to see why there should be such disappointment when 
the powerful banking syndicate formed to take what stock 
the shareholders of the two roads do not buy is now com- 
posed of more than 500 members, assuring a market 
which will compel each participant to take less than 
$300,000 worth of the stock. The syndicate is composed 
of foreign and domestic bankers and brokerage houses 
with wide connections and it is not to be supposed that 
the members of this syndicate will sell out on a weak 
market where no profit is to be had. Rather will they 
hold off for a better level of prices and if a rise does not 
come the stock will be held for its investment yield, which 
is exactly 6 per cent. ® 

Bankers usually count on a ten per cent. return on capi- 
tal invested in railroad extensions and with the Southern 
Pacific’s new cash of nearly $90,000,000 put into extensions 
of lines in the United States or completion of the Mexi- 
can part of the system, there ought to be no real doubts 
about Southern Pacific’s ability to continue the six per 
cent. rate. 

We are inclined to the opinion that the present de- 
pressed state of investment and speculative sentiment has 
contributed not a little to the disappointing reception of 
the settlement plan and that with the dissipation of the 
clouds of doubt and pessimism now hanging so low, it 
will be seen that a difficult and delicate situation has been 
adjusted without real harm being done to any legitimate 
interest. Such has been the past history of similar break- 
ing up of big railroad combinations and a contrary result 
in this instance is altogether unlikely. 


























Bonds for Investment 


Experience has shown that the bonds of cor- 
porations, the statements of which appear satis- 
factory on paper, upon a proper expert exami- 
nation often do not prove desirable investments 
from a conservative viewpoint. Conservative 
investment kouses make such searching and 
thorough examinations of the companies whose 
bonds they offer that their recommendation ts 
the strongest assurance obtainable that every 
possible precaution has been taken to insure the 
safety of the investment. As a result of our 
manner of conducting what we consider a busi- 
ness of trust, our list of customers has steadily 
grown until it is to-day believed to be 
the largest list of private investors served 
by any investment bond house in the country 





We own and offer at the present time over 
200 different issues of bonds which we 
recommend for investment at prices to yield 


4% to over 5%% 


Send for circular ‘‘F’’ 


Harris, Forbes & Co 


Successors to N. W. Harris & Co., New York 


56 William Street, New York 
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$1,649,000 


National Properties Company 
6% CUMULATIVE PREFERRED STOCK 


Par Value of Shares $100 each. 
The Equitable Trust Company of New York, Registrar. 


Dividends Payable January 15 and July 15. 
H. B. Hollins & Co., Transfer Agent. 


A large portion of the above stock having been placed with investors. the under- 
signed will receive subscriptions for the unsold balance upon the same terms, viz.: 


$1000 par value Preferred Stock 
$400 par value Common Stock for $970 


Payable Ten Per Cent on Application and the Balance 
on Allotment and Delivery of Ad Interim Certificates. 


From a letter of Mr. Van Horn Ely, President of the Company, on file in our offices, a copy of which will be sent 
upon request, we quote the following: 


The National Properties Company, organized under the laws of the State of Delaware, controls by stock ownership the 


Wilmington & Philadelphia Traction Company 
Pittsburgh City Light & Power Company 
Water Company of Tonopah, Nevada 


National Properties Company, through its subsidiaries supplies under perpetual franchises and without competition, electric 
light and power to the City of Wilmington, Delaware. It controls practically the entire street railway business of that city and of 


Chester, Pa., the electric railway system connecting Wilmington with Chester, and an electric railway system extending from Chester 
to Philadelphia, 64 miles distant. 


It further controls an electric light and power company operating in Pittsburgh and vicinity, and a water company in Tonopah, 


Nevada, which enjoys profitable municipal and corporate contracts. 


The total population served by National Properties Company is 318,000 as reported by the United States Census for 1910. 


The districts served are rapidly increasing in population and industrial development. 


CAPITALIZATION 
Authorized Outstanding 
Proterme@ Seo ..... 0 ..0505;- eh tik oeeat sieves $10,000,000 $1,649,000 
EERO Oren Pere rer Fe chweran te 10,000,000 1,992,000 


The Preferred Stock has preference both as to dividends and assets, and is further safeguarded by provisions in the charter restricting the 


issue Of additional shares. A sinking fund is created for the retirement of the Preferred Stock. 


EARNINGS 


For the year 1912, the surplus earnings of these subsidiaries were at the rate of 
64 Per Annum on $1,649,000 National Properties Preferred Stock 
4.85¢ Per Annum on $1,992,000 National Properties Common Stock 


A careful estimate for the period of three years next ensuing shows the following net earnings accruing to National Properties Company from 
its subsidiary properties: 








1913 1914 1915 
Net Earnings National Properties Company...................6 6c ceseeee Ridevebundeesede $253,645 $341,645 $421,640 
Dividends on National Properties Company Preferred Stock..................0-2.4-0005 98,940 98,940 98,940 
Surplus Earnings on National Properties Company Common Stock.................. $154,705 $242,705 $322,700 
Earned on National Properties Company Common Stock...............ccceceeeeeeeeees 7.764 12.18¢ 16.24 
MANAGEMENT 

The Company is under the active management of Mr. Van Horn Ely. 

The following constitute the Board of Directors: 
Briton N. Busch, H. B. Hollins & Co., New York. 
Van Horn Ely, President, 
John Gribbel, John J. Griffin & Co., Philadelphia. 
William F. Havemeyer, Vice-President, New York. 
John J. Henderson, Newburger, Henderson & Loeb, ‘ Philade'phia. 
H. B. Hollins, H. B. Hollins & Co., New York. 
Alfred H. Newburger, Newburger, Henderson & Loeb, New York. 
A. C. Robinson, Vice-President Commonwealth Trust Co., Pittsburgh. 

H. P. Scott, Scott & Co., Wilmington, Del. 
T. W. Wilson, Vice-President, Wilmington & Philadelphia Traction Co., Wilmington, Del. 
The strong investment rosition of the Preferred Stock offered herewith is: 

a Preferred Stock has preference both as to dividends 5.—The Company has ample working capital. 
and assets. 
2.—Additional shares of Preferred Stock can only be issued 6.—The Subsidiary Companies have either perpetual or 
under careful restrictions. long term franchises and are located in prosperous and 
3.—A Sinking Fund is provided for the retirement of growing communities. 
the Preferred Stock. 
4.—Present earn!ngs are at the rate of twice the require- 7.—The management of the Company is in charge of able 
ments of the Preferred Stock. and experienced men. 


An Offering of this issue is being made in London on our behalf by Messrs. Coates, Son & Co. 


The right is res»rved to reject any application or to allot a smaller amount of stock than applied for. 


H. B. HOLLINS & CO. NEWBURGER, HENDERSON & LOEB 
15 Wall Street, New York 


‘ 





100 Broadway, New York il 
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LISTED BONDS 


EARNINGS SUSTAIN IRON MOUNTAIN 4s. 


The St. Louis, Iron Mountain and Southern River & 
Gulf Division 4s are another railroad bond which at 
present prices yield over 5 per cent. on the investment. 
In 1906 these bonds sold at 96. At the present price of 
83/4 the bonds yield 5.30 per cent. 

With the excellent showing the Missouri Pacific is mak- 
ing during the current fiscal year the River & Gulf Di- 
vision 4s appear an attractive speculative investment. For 
the six months ended with December the company shows 
an increase of $2,600,000 in net income, and instead of a 
deficit of $1,435,042, a surplus of nearly $1,000,000 is 
earned over fixed charges. The St. Louis, Iron Moun- 
tain & Southern has always been the backbone of the 
Missouri Pacific System. With the exception of only 
one year the Iron Mountain has paid dividends on its 
$44,300,000 capital stock continuously since 1899 at not 
less than 4 per cent., the dividend rate in 1906 being 14 
per cent. 

Even when the management of the Missouri Pacific 
system was in a state of demoralization a few years ago, 
the Iron Mountain continued to earn a handsome sur- 
plus over its fixed charges. The River & Gulf 4s are se- 
cured on important mileage. 





CENTRAL PACIFIC 4s. 


On the expectation that the Union Pacific-Southern 
Pacific settlement would necessitate the retirement of the 
Central Pacific Collateral 4s at par, the price of these 
bonds advanced last week to 98. They later reacted to 
around 96. The bonds sold as low as 92% in 1912. The 
Central Pacific Collateral 4s are the direct obligation of 
the Southern Pacific Company, and are secured through 
the deposit of $17,000,000 preferred and $67,274,200 par 
value common stock of the Central Pacific Railway, being 
all the outstanding preferred and all but $1,300 common. 

While the Central Pacific Collateral 4s are optional at 
par on six months’ notice, it is by no means certain that 
the Union Pacific will take advantage of this option to 
retire the bonds. Neither does it appear that the retire- 
ment of the Central Pacific bonds is necessary to the 
transfer of the control of the company from‘the Southern 
Pacific to the Union Pacific. 

The mortgage securing the Central Pacific bonds pro- 
vides that the Southern Pacific may have the stock of 
the Central Pacific transferred to any parties it may des- 
ignate, and that such parties shall then have all voting 
rights and collect all dividends paid on the Central Pacific 
stock. The only provision is that the new certificates 
Tepresenting the transferred stocks shall be deposited in 
Place of the old certificates as collateral security for the 
Central Pacific Collateral 4s. Under this arrangement the 
Union Pacific would have to assume the payment of the 


— and interest of the Central Pacific Collateral 
onds. P 


KANSAS CITY SOUTHERN ‘5s. 


In 1909 an issue of $10,000,000 Kansas City Southern 
relunding and improvement mortgage 5s was offered to 
stockholders at par. The bonds later sold at 103 and then 
steadily declined until the low record price of 96% was 
touched last year. During the last few months the Kan- 
sas City Southern has shown a notable increase in earn- 
ig power, ad the indications are that the current year 
will be one of the most prosperous in the road’s history. 

The refunding 5s have reflected the better showing of 
the company by increased activity and strength, and ad- 
vanced this week to above 98. At this price the bonds 
Yield 5.12 per cent. Secured by only a second mortgage, 
and subject to prior liens averaging $35,000 per mile, the 
refunding and improvement 5s are rightly classed among 
the second grade railroad issues. The earnings of the 
Kansas City Southern, however, show a wide margin over 
its interest charges, and nothing short of a widespread 
industrial depression, combined with unfavorable crops, 
would endanger the safety of the improvement 5s. 








ROADLY speaking, and with some few ex- 
B ceptions, a man is aninvestor by virtue of 
his savings; a woman by the inheritance of 
a legacy, either in property, securities, cash or life 
insurance. It is the function of sound investment 
to surround funds of this nature with strong se- 
curity, to pay interest promptly, and to yield at 
the same time a fair rate of income. We are always 
ready to aid you in selecting conservative in- 
vestments, and suggest that you send for 


Pamphlet No. 576 
“The Silent Workings of Compound Interest.” 


Spencer Trask & Co. 


Investment Bankers 


43 Exchange Place, New York 
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Satisfactory Income 


We recommend as worthy of the investor's most careful considera- 
tion a first len bond on eight seasoned gas and electric power 
properties in the Middle West. . 


FEATURES OF STRENGTH 
1. Replacement value, as appraised by eminent engineers, 
eatly in excess of total bonded indebtedness. 
2. Franchises extending well beyond maturity of bonds. 
3. Net earnings equal to about three times total interest charges. 
Yield 5.70% 


Oircular 141F sent on request 


P. W. BROOKS & CO. 


115 BROADWAY, NEW YORK | 
PHILADELPHIA || 


| 
| BOSTON 




















Stability of Earnings 


437 Chestnut St. 


The operation of several Public Utility Corporations by a single manage- 
ment reduces the operating cost because of the numerous economies that 
can be effected. is means larger and more stable net earnings than 
could be secured were the same properties operated separately. 


With stability of earnings assured and ample property securing the 
bonds, the only other element desired is a satisfactory return on the 
investment. This is supplied in the high grade bonds of Public Utility 
corporations that we control and operate and which we offer to conserv- 


ative investors. 
Write for Circular 


Meikleham & Dinsmore 


Engineers and Bankers 
25 BROAD ST. 
New York 


60 State St. 


Phila. Boston 











Organi Nationalized 1865 


zed 1838 THE 
AMERICAN EXCHANGE 
NATIONAL BANK 
NEW YORK 
Capital Surplus and Profits 
5000000 age $4,766,000 


We offer t Depositary of the 
ap a se United States, 
Se ae State of New York 
an 
sound banking. Jew xo City of New York 


LEWIS L. CLARKE, President 
EDWARD BURNS, Vice President WALTER H BENNETT, Vice-Pres, and Cashier 
A, K, De GUISCARD, Asst, Cashier ARTHUR P, LEE, Asst, Casbier 
E, A. BENNETT, Asset. Cashier GEOKGE ©, HAIGH, Asst, Cashier 








Commission Brokers 
For 


Individuals and Institutions 


“We have Nothing to Sell but are in- 
terested only in what will best meet the 


—_ requirements of each individual 
ient.”” Inquiry Invited 


SCHMIDT & JALLATI N, 


Members of the New York Stock Excha'.ge 
111 Broadway New York 
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THE WEEK IN BONDS 


MONEY RATES NOW THE REAL INFLUENCE. 

Higher money rates all around have checked still fur- 
ther the progress of the bond market but happily the lead- 
ing underwriters have read the investment signs aright 
and are making no plans for any further issues of moment, 
preferring to see a clearing up of the bonds in hand be- 
fore crowding the market further. In this lies hope that 
with the passing of the tight money period, banks and 
individuals and investment institutions will once again 
place surplus funds in bonds, the variety of which and 
wide range of yield, were never so great as now. 

An event of importance in the bond market which has 
not as yet any publicity so far as we are aware, is the fact 
that the counsel for the Public Service Commission of 
Maryland has given a legal opinion to the effect that the 
$63,250,000 of 4%4 per cent. convertible bonds of the Ral- 
timore & Ohio must first be sanctioned by the Commis- 
sion before they can be offered legally to the public and 
shareholders. If this is law, cannot every Public Service 
Board in every state declare that any railroad running 
through the state, if it desires to issue any new bonds, must 
first consult the state authorities? The convertible bonds, 
recently so well received, and authorized by the St. Paul 
and Norfolk & Western railroads have not been ques- 
tioned in this respect by any of the states through which 
these roads pass but the possibilities for trouble and 
delays are infinite. 

On the Stock Exchange there has been an increase in 
offerings and at the expense of quotations, but the liqui- 
dation has been more to protect stock holdings than 
through fear of lower prices. Railroad bonds and indus- 
trials share the losses equally. Outside the Exchange 
prices have held better with a fair demand for municipals 
and public utility issues. Some of the smaller issues 
lately put out are not enjoying a very brisk market. 

The whole situation revolves around the money situa- 
tion. If gold exports continue and inflow of cash to 
commercial centres goes on at the present slackened pace, 
no great improvement in bonds can be looked for until 
the trend of capital is reversed. The waiting attitude is 
reflected in the continued demand for short term notes 
which can be marketed readily. 








MEXICAN SECURITIES DURING CRISIS. 

The importance and seriousness of the present revolt in 
the Mexican Republic led by Gen. Diaz, nephew of the 
former President, can hardly be concealed for the upris- 
ing reaches beyond the plane of a mere guerilla warfare. 
That the financial markets are apprehensive regarding the 
state of unrest and fear it will be prolonged is reflected 
by the weakness in Mexican securities. The National 
Railways stocks are now down to around the lowest fig- 
ures since the revolt began though the pressure to sell 
is not heavy. The notes due in June are now quoted on 
a 7%% basis. The National Commission notes, a govern- 
ment obligation, are also on a 7% to 8% basis. 

The Consolidated 4%% National Railway bonds are 
down from par the high of last year to 9614. There have 
been no transactions in Mexican Government bonds in 
New York since the revolt to speak of and that may be 
largely due to the feeling that whatever the outcome of 
the present rebellion or on whichever standard victory 
perches, the nation’s credit will be maintained abroad. 





CANADIAN PACIFIC BOOM FADING. 

This overboomed stock met severe losses this week on 
the approach of the day when payment of the first in- 
stallment of 20 per cent. on the $60,000,000 new stock be- 
came due. This installment was due on Thursday, share- 
holders being allowed to subscrib< for new stock at $175 
per share in the proportion of 30 per cent. of their hold- 
ings. Canadian Pacific has fallen more than 30 points 
since the rights to the new stock were deducted in Decem- 
ber. It is apparent that the edge of the Canadian boom 
is off, though present earnings don’t yet show it. 
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Six Year Record of Bonds 


Compared 


Carefully compiled statistics shown by 
charts, prove at a glance which class of 
bonds—Municipal, Railroad or Public 
Utility—has best maintained market 
prices and given the largest return on 
the money invested. Shown in 











Booklet W—79, sent on request 


N. W. Halsey & Co 


49 Wall Street, New York 
Philadelphia Chicago San Frandsco 


PUBLIC UTILITY SECURITIES 


Are especially well adapted to engineering and 
accounting analysis. Thusa clear insight into the 
fundamental features of these securities may be 
had readily, which is one good reason for their 
high favor with discriminating investors. . 


Pamphlet describing Selected Bonds and Preferred Stocks 
of such companies on request 


William P. Bonbright & Co. 


Incorporated 
14 WALL STREET, NEW YORK 
BOSTON LONDON PHILADELPHIA 














Bankers Trust Co. Bldg. Members A Morris B 
14 Wall Street N. Y.and Phila. Chestnut 
NEW YORK Stock Exchanges PHILAD 


Standard 


Investment Bonds 


Lists on Request 


Crawford, Patton & Cannon 





First Mortgage Public Utility Bonds 
YIELDING 5.35% to 6.55% 


Write for Special Circular J-31, The ‘A BC of Bonds” mailed free upon requ 


Ashley & Zo. 


Boston 111 BROADWAY, NEW YORK Baltimot 








We Offer to Bankers Entire Issues 


Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres is 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 
19 Boulevard des Capucines, 

PARIS 
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PUBLIC UTILITIES 
e 
TOLEDO RAILWAYS PLAN IN EFFECT. | First Mortgage Bonds 
Over 85 per cent. of the stockholders and more than ¢ : *7s . 
90 per cent. of the bondholders have assented to the plan of a pubic utility Cmayay having annual 
of reorganization of the Toledo Railways & Light Co. || net earnings of over $600,000, or more than 
and the plan has been declared effective. The new com- twice total interest charges. Price to yield 
pany will be known as the Toledo Traction Light & 
Power Co., and it will take over all the old properties. 5.44% 
Stockholders have subscribed to more than 75 per cent. Full information contained in 
of the $1,040,625 preferred stock offered for subscription Circular M-25, sent on request. 
leaving less than 25 per cent. to be taken by the bankers i 
and future managers, Henry L. Doherty & Co. The total White Weld & Co 
outstanding capital of the new company will be $22,000,- ? . 
000, which includes $6,800,000 6 per cent. cumulative pre- 14 Wall Street 
ferred stock, $8,000,000 common stock, first lien $6,000,000 Chicago New York Besten 
5 year collateral trust 5 per cent bonds, and $1,200,000 
second lien 5 year collateral trust notes. A meeting of | 
the reorganization committee will be held next week to c WANTED 
rfect final details. : 
pe City of Eufaula, Ala., 6s 
UNITED LIGHT & RYS. GAINS. CHAS. H. JONES & ee 

The comparative consolidated earnings statement of the 20 Broad Street, New York 
subsidiary companies of the United Light & Railways Co. aie : ; é 
for the six months ending Dec. 31, 1912, shows a net Municipal, Railroad and Corporation Bonds 
profit, after interest, etc., of $610,195, against $446,713, a Tdaphane: 5155 Reser Coble: “"Orianumen: 
gain of $143,481, or 30.7 per cent. The total earnings of 
the holding compayy from all sources, dividends on stocks $ 
of subsidiary companies owned, investment returns and 100 BONDS 
miscellaneous earnings, totalled $657,491. Expenses were Write for List N-22, 
$34,361, and interest on bonds and notes $157,861, leaving 
net earnings at $465,267. Pro rata dividends on the first EYER &COMPAN 
and second preferred stocks and charges of $367.64 to the 52.William St., New York» 
1912 surplus reduced the amount to $269,369, which is 
available for depreciation and dividends on the common. —= = 
There is $5,287,500 common stock outstanding, and the Idaho Oregon Lt. & Power (all issues) 
six months’ surplus indicates more than 10 per cent. ap- Texas Traction Common and Preferred 
plicable to the common stock, not counting depreciation. Boise Parente Eiocr Wien dein Co 

The recent dividend action provided for the payment Accurate markets in all Unlisted Securities furnished'on request 
of the quarterly common stock dividend for the entire MARTIN JUDGE, JR., & CO. 
year of 1913. Another feature gratifying to shareholders 43 Exchange Place, N. Y. City Tel. 7542 Hanover 


is the semi-official statement that in the near future the 








directors will adopt the American Light & Traction’s 





successful policy of paying stock dividends on the com- 
mon stock. Why Buy Blindly 


when we can supply 





NATIONAL PROPERTIES CO. EARNINGS. 


In last week’s issue we announced the formation of the you data on 
National Properties Company to take over a number of ° axe 
public utility properties in Pennsylvania, Delaware, Pitts- Standard Oil Securities 
burgh and a water company in Nevada. The public an- . 
nouncement of the plan gives the particulars as stated and and other investment 
in addition it is announced that for 1912 the surplus earn- 
ings of the subsidiaries of the company were at the rate STOCKS and BONDS 


of 6 per cent. annually on the outstanding preferred 


stock of $1,649,000 and 4.55 per cent. per annum on the e 
$1,992,000 common stock outstanding. F. S. Smithers &Co 
e 


A forecast of earnings made by the management for 





the next three years places the net earnings for 1913 t Members New York Stock Exchange 
$253,645, which after providing for $98,940 preferred stock 44 Exchange Place, New York. 
dividends, will leave $154,705 for surplus or an equivalent 1857—1913 











of 7.76 per cent. for the common. 











Specialists in 


United Light & Railways Company 
First Preferred Stock 
Earnings three times dividend charges 
Yielding in excess of 7% at market 


Company supplies half a million population in growing communities 
Write for Cir and Quotations 


Lamarche & Coady 


25 Broad Street New York 
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To Stockholders (Common and Preferred) of the 
UNION PACIFIC RAILROAD COMPANY and 
Stockholders of the 


SOUTHERN PACIFIC COMPANY: 


With the approval of the Attorney-General of the United States, the Union Pacific Railroad 
Company has adopted a plan, which has also been assented to by the Southern Pacific Company in so 
far as action on its part is required, for complying with the terms of the decree to be entered in the 
Government suit in accordance with the recent decision of the United States Supreme Court, which 
plan includes the following: The Southern Pacific Company has agreed to sell to the Union Pacific 
Railroad Company the entire capital stock of the Central Pacific Company, and to cancel or assign the 
existing lease of the railroad and other property of the Central Pacific Company, thus transferring to 
the Union.Pacific Railroad Company the beneficial ownership of the railroad. and other property of the 
Central Pacific Company, subject to certain leases, reciprocal contracts for the joint use of railroads 
and terminals, and other arrangements intended for the mutual protection of the two companies. It 
had been expected that the Union Pacific Railroad Company would pay for the Central Pacific property 
by surrendering or transferring $84,675,500, par value, of the stock of the Southern Pacific Company now 
held by the Oregon Short Line Railroad Company, by the cancellation and surrender of $5,449,000, face 
value, of the Four Per Cent. Central Pacific Stock Collateral Bonds of the Southern Pacific Company now 
owned by the Union Pacific Railroad Company, and by the payment of $14,065,441 in cash. But there being 
doubt as to the right of the Southern Pacific Company to acquire its own stock, it has been decided to 
sell the Oregon Short Line Railroad Company's entire holdings of stock in the Southern Pacific Com- 
pany, aggregating $126,650,000, par value, and it has been agreed that the net proceeds of the sale of 
$84,675,500, par value, of said stock, shall be paid to the Southern Pacific Company in lieu of such con- 
templated surrender to it of said amount of stock. Accordingly the privilege is offered to stockholders, 
registered on the books of the Union Pacific Railroad Company and the Southern Pacific Company 
(excluding, however, the Oregon Short Line Railroad Company and its nominees), respectively, at the 
close of business on February 28, 1913, to subscribe on or before March 21, 1913, for such stock of the 
Southern Pacific Company in the proportion of one share of Southern Pacific stock for each four shares 
of Union Pacific stock, preferred or common, and of one share of Southern Pacific stock for each three 
shares of Southern Pacific stock held by others than the Oregon Short Line Railroad Company and its 
nominees. 


The price of subscription is $100 for each share of $100 par value (equivalent as 
of the date of subscription to 98.67% and accrued dividend) payable either in full on 
March 21, 1913, or in four instalments of $25 each on March 21, July 1 and October 1, 
1913, and January 2, 1914. 

A check for the dividend payable on April 1, 1913, will be mailed by the Depositary hereinafter 
mentioned, as and when received by it, to registered subscribers, having paid either in full or the first 
instalment. Interest will be charged from March 21, 1913, on deferred payments at the accruing rate of 
dividends. Dividends payable after April 1,1913,when received by the Depositary will be so far as 
needed applied in payment of such interest and a check for the balance will upon payment of the 
instalments be mailed to holders of part-paid receipts. Holders of part-paid receipts may anticipate 
payment at any time by paying interest as above stated to the date of full payment. Until and except 
to the extent that stock is paid for in full by the subscribers and certificates therefor delivered to them, 
the shares subscribed for are to be transferred of record to the National City Bank of New York, as 
Depositary, or its nominee, which is to vote the same in accordance with the written directions of the 
registered subscription receipt-holders and hold the same for them as owners, but subject to the pay- 
ment of the unpaid portion of the subscription price. 

Warrants signed by the Treasurer or an Assistant Treasurer of the Union Pacific Railroad Com 
pany will be issued to each stockholder (the Southern Pacific Company to furnish the Union Pacific 
Railroad Company a list of its stockholders for the purpose) as soon as possible after the closing of 
the books on February 28, 1913, specifying the amount of stock for which the stockholder is entitled to 
subscribe. Warrants wili be mailed to stockholders at addresses to which their dividends are sent. 
If dividends are collected by bankers or others on powers of attorney, or other authority. 
warrants will be sent to such authorized parties, unless other instructions are received. War- 
rants not so provided for may be obtained at this office not later than March 18, 1913. 
“Subscription Warrants” entitling the holder to subscribe will be issued for amounts of $100, or mul- 
tiples thereof, and “Fractional Warrants” for fractions of $100. “Fractional Warrants” will not entitle 
the holder to subscribe, but will be exchangeable in amounts aggregating at least $100 on or before 
March 18, 1913, for “Subscription Warrants,” and if the surrendered ‘Fractional Warrants” include a 
fraction in excess. of $100 a new “Fractional Warrant” will be issued for such fraction. “Fractional 
Warrants” desired by stockholders to complete full shares or “Fractional Warrants” which the stock- 
holders desire to dispose of must be bought or sold in the market, as the Company will not sell or pur- 
chase such fractions. After March 18, 1913, all “Fractional Warrants” will be void and of no effect. 
On the back of the warrants will be two forms. In case it is desired to subscribe, the first form is to 
be filled out and signed by the stockholders or by their assignees, but in case it is desired to dispose of 
the subscription privilege, the second form, which is an assignment, is to be filled out and signed by 
the stockholders. Where a warrant authorizes a subscription to two or more shares, stockholders who 
may wish to subscribe for a portion of the shares severed by the warrant and dispose of the balance, 
or who may wish to dispose of a portion of the shares covered by the warrant to one person and the 
balance to another should return the warrants to this office on or before March 18, 1913, to be ex- 
changed for other warrants, specifying in writing the number of warrants desired in exchange and the 
number of shares to be covered by each. In no case, however, on such exchange will a fractional warrant 
be issued. The subscription warrants must be surrendered at the office of the National City Bank of New 
York, or at the office of Baring Brothers & Co., Ltd., 8 Bishopsgate Within, London, E. C., England, 
by the stockholders or by the persons to whom assigned, on or before March 21, 1913, accompanied by 
the payment of the first instalment or the full amount payable, and all warrants not so surrendered with 
such payment on or before said date shall be void and of no value. Failure to pay any instalment when 
and as payable will syeree as a forfeiture of all rights in respect of the subscription and the instal- 
ments previously paid. Said Bank, directly or through said Baring Brothers & Co., Ltd., as its agents 
in London, will, on surrender of the warrants and on payment of the first instalment, or full payment, 
as the case may be, issue receipts which shall be transferable by assignment, and which must, unless pre- 
viously paid in full, be returned on or before July 1, and on or before October 1, 1913, and on or before 
January 2, 1914, accompanied by the payment of the second, third and final instalments, respectively, 
or, at the option of the holder, accompanied by the payment of the full amount remaining payable, for 
endorsement thereon, as the case may be, of the payment of the said instalments or full payment. Cer- 
tificates of stock registered in the name of or as directed by receipt-holders will be delivered in exchange 
for full-paid receipts. No subscription or assignment of this privilege will be recognized unless made 
on the forms approved by the Union Pacific Railroad Company. No holder of the stock of either the 
Union Pacific Railroad Company or the Southern Pacific Company shall be entitled to any of the above 
mentioned shares unless the terms of subscription herein specified are fully complied with. The sub- 
scription and respective instalment payments must be made at the dates and in accordance with the 
provisions stated above. Checks or drafts in payment of subscriptions must be drawn in favor of the 
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National City Bank of New York in New York funds or in favor of Baring Brothers & Co., Ltd., in 
London funds, as the case may be, and for the exact amounts covering the respective instalments. 
The plan and the agreements embodying the same will not become effective unless and until ap- 
proved by the District Court of the United States for the District of Utah in the suit of the United 
States of America vs, Union Pacific Railroad Company ¢t al., now pending therein, upon the mandate 
of the Supreme Court of the United States, nor unless and until the Railroad Commission of the State 
of California shall approve the provisions of said plan in respect of which in the opinion of the 
Company’s counsel the approval of said Commission may be necessary or advisable to give the same 


validity. 
By order of the Board of Directors. 


New York, February 10, 1913. 


FREDERIC V. S. CROSBY, Treasurer, 
Union Pacific Railroad Company, 
165 Broadway, New York. 





FROM FARM BORROWER TO INVESTOR. 


By M. Laurence Cameron. 

No security travels so short a course from the bor- 
rower to the investor as does a modern farm mortgage. 
Methods of writing this security and of transacting the 
details of transfer to the investor have been greatly sim- 
plified of late years. The old time mortgage company 
with its guaranty and its debentures is practically un- 
known in modern finance. The experience of those who 
trusted in its gaily decorated documents was not edifying. 
Today there is little tinsel and red tape connected with 
the business. It is a straightforward course from be- 
ginning to end. And because it is straightforward and 
simple it has an appeal to the investor who seeks that 
sort of security—a class that is larger in this country 
today than ever before. 

The borrower is not a beggar. That is the first im- 
portant fact that the investor should learn. He is usually 
a successful farmer, with 160 acres of productive land. 
Why does he borrow? Because the demands of his busi- 
ness compel him to—just as the merchant borrows. He 
can use more capital. Perhaps he has not fully paid for 
his land; perhaps draining it will add to its productive- 
ness; perhaps because he needs barns to shelter his stock, 
or stock to increase the income of the farm. The farmer 
of today is a business man. 

How the Loan Is Negotiated. 

So he goes to the loan broker and asks for a loan. In 
early days it was not uncommon for him to ask how much 
he could obtain and take the limit. Now he asks for a 
definite sum and knows what he wants it for. The broker 
inquires about the land and submits a printed list of ques- 
tions that the applicant must answer in writing. These 
cover the description of the land, the amount of stock, 
insurance on the buildings, the number of acres in culti- 
vation, the use to be made of the money and many other 
things. The applicant is asked for an abstract and when 
all this is done he is told to wait for an appraisement. 
This is done by the broker in person or by men se- 
lected by him. Sometimes more than one man makes an 
estimate on the actual value of the land, what it will 
actually sell for in the open market. This valuation is 
the real basis of the loan and it is made by reliable 
brokers on a conservative basis. Insurance companies 
have a corps of experts who are paid by the day to make 
reports on the value of lands and on their figures the 
loan is allowed—or not at all. When this is obtained, 
the broker decides what percentage of the valuation 
may be represented by the loan. The usual figure is 25 
Per cent. and this is entirely safe. If the land be well 
located and the condition favorable, the loan may be as 
high as forty per cent. of the valuation. The abstract is 
examined. The insurance policies are assigned. The 
Mortgage and note are drawn up and signed by the bor- 
rower and his wife and the money is paid over. 

. Selling the Mortgage. 

With these preliminaries out of the way, the broker 
has in his hands a security which he must dispose of to 
Some investor, to turn over his money again. Or-he may 
be investing a fund and he simply sends the papers to the 
ivestor. The borrower. has probably promised to pay 
SIX per cent. annually and usually reserves the privilege 
to Pay any part of the principal at the time of any annual 
interest payment. The broker has recéived an additional 
Payment either in a note or cash for making—the loan. 


He seeks a buyer. The purchasers of loans are found 
in every walk of life. Maybe he sends or takes the papers 
to New England and sells the mortgages to savings 
banks; maybe he knows a man or woman with a few 
thousand dollars in the bank drawing no interest who 
wants an investment that will be profitable; perhaps a 
banker friend is looking out for chances to place mort- 
gages or takes them himself for the bank. Estates are 
seeking good securities and their administrators go to 
the broker for them. Through advertisements in the 
financial journals he gets in touch with private investors 
or trust companies that are seeking loans. 

If his locality be in a productive section where agri- 
culture is estabiished and prosperity permanent, he will 
have no difficulty in finding buyers for his securities. If 
he be out in a new field, recently settled and where 
farming is experimental, he may have some trouble in 
convincing investors. Yet there are good loans to be 
made on such lands for the development increases the 
value of the land, and consequently the worth of the 
security, faster in a new country than in an older settled 
one. 

What the Investor Gets. 

The buyer of a farm mortgage exchanges his money 
for his promise to pay $2,000 or some such amount in 
fwe years with interest payments represented by coupons 
due annually or semi-annually. When the interest is 
due, he sends the coupon of that date to the broker or 
to a bank and gets his money. That is all of the pro- 
cess. Should there be a default he may foreclose the 
mortgage—but foreclosures have become such a rarity 
of late years under the systematic methods employed by 
the loan brokers that seldom is such process necessary. 
Many firms have handled loans for ten years or twenty | 
years without the loss of a dollar for their clients. Those 
firms are the ones that have been careful in securing their 
loans. They have made careful appraisements, -have not 
loaned more than the property warranted, have taken only 
the best risks. 

The borrower uses the money to increase his produc- 
tion and profits and though he may find it better to loan 
again at the end of the term, as he can make more out 
of the money than the interest costs, he looks upon his 
debt as a business proposition. Lands have increased in 
value and with every increase the loan becomes a safer 
one. 

Many plans of debentures based on loans, systems of 
amortization and fractional loans have been devised, but 
none has proved so substantial or so satisfactory to the 
investor as the plain farm mortgage with its basis of real 
worth and back of it that best of all security, a family 
trying to make a home. Husband and wife are interested 
in its payment. It stands for the family life and the 
home and because it has this moral support it possesses 
a personality that can never attach to the securities that 
emanate from a corporation or a municipality, whatever 
may be the real worth and stability of the latter. 


CHICAGO PNEUMATIC TOOL CO. GAINS. 
_. The net profits of $1,002,261 reported by the Chicago 
Pneumatic, Tool Co., for 1912, were $229;734-greater than 
in the previous year. This was equal to 12.9 per cent. on 
the $6,485,800 capital stock outstanding, compared with 
9.37 per cent. in 1911. - The company’s total surplus is 
now $2,007,181, against $1,663,938 for the year before. 
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CO-OPERATIVE FARMING. 

Within the last half dozen years any number of agri- 
cultural enterprises of a co-operative character have been 
started, but as far as The Financial World can learn not 
a single one has developed into the big money maker 
which it was confidently represented would be the case, 
by those directly interested in the promotion. These 
enterprises consisted of sugar, tobacco, rubber and cot- 


ton plantations, peach, apple and pineapple orch- 
ards, and orange, lemon,and nut groves. 
Theoretically the co-operative farming plan seems 


sound enough. There is money in raising farm products, 
which are human necessities for which a market is al- 
ways available and at good prices. But as a practical 
method and as a safe means for the investment of capital 
by the individual who does not do his own farming, this 
plan has yielded only disappointments, rather than agree- 
able surprises. 

In this scheme there is a bolt loose somewhere. It 
is either that the promoters of these cc-operative enter- 
prises begin their ventures with too generous estimates 
of profits, capitalizing them accordingly, and they do not 
provide sufficient leeway for the vagaries of the seasons, 
for the length of time it takes to bring their land to 
proper fertility or trees into producing plantations. De- 
veloping orchards or farming by proxy by having man- 
agers look after one big tract instead of individual farm- 
ing, is not to be depended upon: These usually fail. 

That the plantation managers of these concerns make 
up their estimates of profits hurriedly, is indicated by a 
report in our possession from the Security Elberta Com- 
pany, operating a co-operative peach grove in Texas. 

This company had a contract with the Missouri Devel- 
opment Co. to cultivate the tract in return for a portion 
of the profits earned by the sale of the peach crop, whilst 
the sale of units or part interest in the orchard to inves- 
tors was looked after by the Graves & Graves Co. of 
Boston, who we understand are also interested in a 
rubber plantation in California, a pecan and peach or- 
chard in the South and a banana plantation in Mexico. 

The report plainly hints that unless the security holders 
of the Security Elberta Co. each comes forward with a 
levy of $10, their investment is a dead loss. The orchard 
is considerably in debt. This despite the claim that the 
1912 crop showed a profit of $4,777.06. 





GOODRICH WATER SQUEEZING OUT. 

In 1912 the Goodrich Company common shares sold as 
high as 86. This week they dropped to 54, a difference 
of 32 points, despite the fact that a common dividend of 
1 per cent. was payable this week. 

The company is heavily watered, having a common 
stock capital of $60,000,000, and preferred stock of $30,- 
000,000. This huge capital of $90,000,000 has frightened 
investors away from the shares, as they are not ac- 
customed to assimilate so much water in one gulp. While 
the company’s net profits are large, the public is by no 
means certain that they can be maintained as the com- 
pany’s principal business is the makirg of automobile 
tires wherein the competition is keen and prices are 
likely to drop on account of the rivalry. 

Beginning with 1913 the company will have to retire 
annually 3 per cent. of its preferred shares, which will 
call for some time for $900,000, in addition to the pre- 
ferred dividend, before anything can be paid on the 
common. 

CONSOLIDATION COAL EARNINGS INCREASE. 

In view of additional financing with a bond issue soon 
to be publicly offered, the income account of the Con- 
solidation Coal Co. for the calendar year 1912 is interest- 
ing, showing as it does the corporation’s ability to easily 
provide for the fixed charges incurred by the new securi- 
ties. The net income, after allowing more than $1,700,000 
in excess of last year for expenses and depreciation, was 
$3,719,096, or $56,251 greater than for the previous year. 
After all charges there remained a surplus of $2,501,847, 
equivalent to 10.01% on the capital stock, or nearly double 
that earned the year previous 
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DAN PATCH STILL A-BUILDING. 
M. W. Savage, the Promoter, Continues to Prate About 
Wall Street’s Enmity and Wants More Money. 

We are glad to learn that out of all the energy used 
to exploit the building of the Dan Patch Electric Rail- 
road, that M. W. Savage, the promoter, according to 
his own admission, has now in operation about forty miles 
of electric trolley road. It also pleases us to know, also 
by his own admission, that the net profits last year were 
nearly $40,000. Though this accomplishment is small, 
measured by the great promises made by Mr. Savage, 
it is something, even though $40,000 won’t go far to make 
the 8,000 stockholders very gleeful over their great riches. 

The Dan Patch line still lacks an entrance into the 
heart of Minneapolis. With this line Savage plans to con- 
nect Minneapolis and St. Paul with Rochester, Minn., and 
Dubuque, Ia., altogether a distance of 120 miles, so that 
according to his own admission progress in its construc- 
tion during the past six years has been at a snail’s pace, 
averaging only about eight miles a year. At this rate 
it may take something like 10 years more to finish the 
entire 120 miles and in the meanwhile the 8,000. stockhold- 
ers will wonder if it will become necessary to attain the 
age of Methuselah before they experience the exquisite 
pleasure of receiving regular dividend checks for large 
amounts. 

Mr. Savage glories in the fact that he has gone ahead 
so far in spite of Wall Street’s enmity. He seems to 
suffer from the delusion that the financial district of the 
metropolis has nothing else to concern itself with than his 
unimportant trolley venture in the State of Minnesota. 
For that matter Wall Street does not even know of Sav- 
age’s existence; he is merely artfully capitalizing a sup- 
posed opposition to work upon the public’s sympathies 
and make it easier for him to finance his trolley line. In 
the same way does he rail at some of the financial publica- 
tions like The Financial World, hinting that they are 
inluenced by financial interests to throw boulders into 
his path, when such is not the truth, and he, of all men, 
knows it. 

His critics among the financial journals are only doing 
their duty to their readers in holding up to ridicule promo- 
tions carried along the lines Savage is operating on. 
His scheme of financing is lacking in conservatism. Such 
methods in the greatest majority of cases end disastrously 
for the concerns promoted are loosely patched together 
and as weak as the statements made in their behalf. 

Mr. Savage’s project is not a financial success as yet; 
far away from it. Until that position is reached he should 
not crow. Nor is there anything strikingly novel in 
selling $100 in stock and giving with it $100 in stock as 
a bonus. That means only getting for the stock fifty 
cents on the dollar and no more than that. 

Mr. Savage would gain greater confidence were he to 
stick to the truth and tell financial facts frankly instead 
of trying to raise capital by telling people about the 
\maginary foes he is fighting. 


INTERNATIONAL STEAM PUMP SLUMPS. 

When the net earnings of a corporation within one 
brief year take such a sheer slump as to drop from 
$1,528,073 to $511,084, or more than two-thirds, as was 
the case with the International Steam Pump Co. be- 
tween 1911 and 1912, it is but a natural sequence that its 
shares are extremely weak, for this but reflects the ap- 
Prehension of timid holders. 

Steam Pump preferred is now down to 58, a lower 
figure than was touched in the panic of 1907. The direct- 
ors continued the 6 per cent. dividend, though it was 
lecessary in doing so to deplete the surplus by over 
$169,000, the dividend not being earned by that amount. 
ut neither this action nor the statement published that 
Prospects for 1913 were better have had any effect in stay- 
ing the persistent liquidation in the shares. 
tm bee require radical improvement in earnings, which 
“io appears hardly likely to come soon, to stave 
* cut in the preferred dividend, to which the stock’s 
tady decline seems strongly to point. 
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THE FARM MORTGAGE. 
Its Real Worth Universally Recognized. 
By “Bonds and Mortgages,” Chicago, Ill. 

At last the farm mortgage has justly come into its 
own; its real worth has been proven, and from now on 
will be an important factor in all well informed invest- 
ment circles. 

The large life insurance companies, the carefully man- 
aged financial institutions, the holders of trust funds as 
well as the most discriminating private investors are giv- 
ing preference to the farm mortgage on account of its 
unquestioned reliability and safety. 

With the ever increasing cost of living it becomes 
necessary for the investor to secure a maximum return 
for his surplus funds coupled with absolute safety, and 
the farm loan fills the bill. 

Owing to reckless methods which prevailed 25 years 
ago the western farm loan in these earlier years was 
justly looked upon with suspicion, 

Since then the west and south have experienced their 
most substantial development and the amateur farmer and 
reckless loan agent ‘of long ago have given way to 
thrifty home builders who practice scientific farming 
backed by loan agents of sterling integrity and high busi- 
ness ideals, which practically precludes loss. 

For many years the large life insurance companies 
have recognized the superiority of the farm. mortgage by 
investing liberally in this character of security, and to- 
day the companies which have the major portion of their 
investment funds invested in farm mortgages such as the 
Union Central Life Insurance Company of Cincinnati, 
Ohio, and the Northwestern Mutual Life Insurance Com- 
pany of Milwaukee, Wis., rank among the strongest and 
best in the country. 

In 1900 the total invested in farm mortgages by 28 
life insurance companies in the United States footed up 
$1,682,122,869 which had grown in 1910 to $3,593,479,459, 
an increase of 113 per cent., proving somewhat conclu- 
sively that in the best informed investment circles the 
popularity of the farm loan is growing rapidly. 

The farm loan is specially adapted to the small investor 
and can be obtained from $500 upward. It pays from 
5 per cent. to 7 per cent. according to locality, and forms 
the most desirable security obtainable anywhere. 

The advancement of the west and south has also shown 
some remarkable changes. 

Not many years ago the man who would loan a dollar 
on land west of the 100th meridian was considered a fit 
subject for an insane asylum, whereas today some of 
the choicest and best secured loans emanate from this 
section. 

On all sides a growing interest in these securities is 
being manifested. The evolution of the farm mortgage 
is upon us. Here and there greater simplicity will obtain 
in the making and marketing of the same, and as the 
years go by, the farm mortgage will be recognized as 
the premier security of this or any other country! 

We cannot do better than to quote in conclusion the 
copyrighted words of Mr. A. B. Kellogg, of Buffalo, 
N. Y., which so strikingly express. the superior virtues 
of the farm mortgage: 


“As land always has been and always will be humanity’s 
perfect ideal of that which is immovable, indestructible 
and imperishable, so has it the inalienable right to that 
other high honor of furnishing the highest type of sub- 
stantial securities known to man.* ~ 

“That this has not been universally recognized is at- 

tributable to the insatiable desire. for wealth acquired 
through speculation. With a ponesociiy. and unselfishness 
‘almost divine, land never fails to give out all that can 
teasonably be expected of it, and, under conditions it has 
the undoubted right to demand never fails to reward its 
fortunate possessor with an increased values both perma- 
nent and enduring. 
_ “No security devised by the ingenuity of man matches 
in quality the properly placed real estate mortgage. No 
security having any substantiality brings to the trusting 
and confiding investor an income of equal average return. 
It need never apologize for its existence nor blush for its 
contribution to the seeker after the highest income con- 
sistent with safety.” 


a al 
THE NORTHWEST A RICH FIELD, 
Ideal Territory for the Making of Conservative Pap, 
Mortgage Loans. 


By E. J. Lander, of Lander & Co., Grand Forks, N. Dak, 


Our loans are made in a territory than which no, 
other is more potentially rich, agriculturally. Settleme, 
is increasing steadily, and values of Jands are constant'y 
advancing. Settlements are fixed and established throug. 
out the entire district in which we make loans, and then 
is a stability to prices of lands that it would seem can} 
disturbed only by a long period of low prices for agricy. 
tural products. With a steadily Increasing demand fy 
farm products, and increasing prosperity, there seems 
be but one direction in which land values should go. Thi 
being true, the security back of mortgages made 
present day values steadily increases. Our loans ay 
originally made on the basis of 40 per cent. of the acty 
sale value of the lands by which they are secured. May 
times at maturity date, a farm is readily worth 10 tims 
the amount of the loan. 


That our proposition is a safe one, it would seem hy 
been fairly proven by our experience. We have bea 
loaning money throughout this same section, on ther 
farm lands, for thirty years, and during that time no jp 
vestor has ever lost one dollar of principal or interes, 
So far as investors are concerned, there never has been; 
default in interest payments. 


The market for farm mortgages has not been a broal 
one in this country. There has seemed to be something 
of a prejudice against them, due in some measure, mo 
doubt, to the fact that in an early day, when some ¢ 
these western states were first being opened up, sucha 
Kansas particularly, brokers knowing little of the com 
try, loaned indiscriminately, The country was settled 
by people unfamiliar with conditions prevailing, an 
disaster followed. In a very less degree, the same thing 
was true in North and South Dakota, and many other 
states. Investors trusted their funds to the control ¢ 
irresponsible and unreliable brokers and men having lit 
tle knowledge of the country throughout which they 
were placing the loans. This condition has _ steadily 
changed, and the eastern investor now, if he will wit 
care select his broker, can with absolute safety put his 
money out on these western farms. There are, howevt, 
today, undoubtedly, some of this class of unreliable, itr 
sponsible men out here, claiming under the name of4 
Company, to do reliable loaning business, Investors 
should, with care, select their broker, it seems to us. 


However, during the last few years, the market for 
these securities is unquestionably enlarging. Investon 
are beginning to appreciate the value of the western fam 
te their own prosperity; the necessity of aiding by th 
advancement of funds, the pioneer on these lands, wher 
it is impossible to open up for cultivation without cor 
siderable expense. Most of the larger Life Insurant 
companies are now active in these fields for loans, al 
others are coming into it. 


Very few here, familiar with this line of business, st 
the value or necessity or the practicability of undertaking 
to implant into this country, the European scheme 
land credits. It does not Seem that development hi 
reached a point to make it practicable, or settlements sift 
ciently dense to justify it; but the agitation is doing goot 
for it is calling to the attention of people, who nevtt 
heretofore, have thought favorably of the farm mortgagt 
the possibilities that this. field offers them. There’ 


absolutely no chance for loss, as!there is in buying stocks 
and bonds, 


With us; the demand during the last year for moti 


gages, has been an increasing one—so much ‘so in fat 


that it has been with difficulty that we have supplied t 
demand. 


We are glad indeed that your paper, as well. as tha 
of many other influential publications, are giving, the# 
days, more-attention to this class of investments. We tt 
lieve that it will all be Helpfal, ~~ nn 
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a SELECTED BONDS 
© Pam 
This list of carefully selected bonds and notes is compiked ° 
N. Dak, kly by The Financial World to assist its subscribers i €: | 
: n jer ahi of such securities. We shall be Rennie at all onservative nvestments 
rhich Non times to forward the names of reputable dealers who will 
Settlemey, furnish full details regarding these investments. 
pyre i ae ma Including First Mortgage Bonds 
Tough. Railroad Bonds an otes Yielding from 4.00 to 5.40 : . 
and the Sir Gane, secured by Steam and Electric Rail- 
wm: can be Yield, roads, Water Power, Timber, Coal, 
OF agricyl. Per Cent. - : : 
lemand fy Chicago, Milwaukee fe a. rom omy. 4%s, 1932.... Iron Ore, Steel St ships, Chicago 
Norfo estern Ist Cons. 4s, 4 = 
= sem hy Illinois Central Coll. Tr. 4s, 1952 Real Eatage and plants of well-known 
d go. Thi MP Reading Co. Gen. 4s, 1997 Industrial Corporations. 
made oy Northern Pacific Prior Lien 4s, 1997 
loans ap Union Pacific lst Lien & Ref. 4s, 1918-2008 
the actu! Old Comey ig 2" ‘en 
Raritan River R. R. Ist 5s, bd 
ired. Many Elgin, Joliet & Eastern Ist 5s, 1941 Peabody, Houghteling & Co. 
h 10 time St. Paul, Minn. & Manitoba Cons. 6s, 1933 
“> es Co. (Schenectady & Duanesburg) lst 4.25 (Established 1865) 105 S. La Salle St., Chicago 
| seem ha Portsmouth, Great Falls & Conway Ist 4%s, 1937.... 4.30 : 
have bee Chicago & West. Indiana Cons. 50-yr. 4s, 1952...... 4.40 
, on. thes Lake Shore & Michigan Southern Deb. 4s, 1931 4.57 
ion ‘ Canada Southern Cons. Guar. 5s, 1962 , 
e me ase ngs ig) Northern (C., B. & Q.) Coll. Wi é T om 
interes, rt. Joint 4s, 4.75 nsi rus pan 
has been; Cancers & Tale “ee a 1, 1914 (Notes) ISCO n t m y 
Southern Indiana Ist 4s, MILWAUKEE, WIS. 
Rio Grande Western Ist Cons. 4s, 1949 S 
en a broad Erie Railroad 5s, April 1, 1915 (Notes) OUR Bond Department makes a specialty 
something a) % . 
easure, » Public Utility and Industrial Bonds Yielding from 4.50 to of dealing in the underlying and first 
n some d 5.40 Per Cent. mortgage bonds issued by Railroads and 
Ip, such # MM Strathmore Paper Co. Ist 5s, 1928 Public Utility Corporations in Wisconsin. 
the -cou- Western Union Tel. Co. 4%s, 1950 
ras sett ME Grand Rapids Ry. Co. Ist 5s, 1916 CORRESPONDENCE INVITED 
ij , United Fruit Co. 5s, 1916 
ine, Scranton Electric Co. Ist & Ref. 5s, 1912-37 
same thing Baldwin Locomotive Works Ist 5s, 1940 
any other Northern Texas Traction Co. Ist 5s, 1913-33 
control of Oo rey meg Senge 9 yo iat Pia 
Mili acific Coast Power Co. Ist 5s, -4 
having lit Western Electric lst 5s, 1922 CSecurity % M. ch I rust 
rhich they Danbury & Bethel Horse Ry. Ist 5s, 1914 Re 
s steadily ME Bay State Street Ry. Co. 5s, 1921-28.. iS Certificates 
will wi Kings County Lighting Co. Ist Ref. 5s, rie 9 
ty cet Kennebunk (Me.) Electric Light Co. Ist 5s, 1930..... "THE Directors of 315 banks have approved 
/- wm Sagvies Ry. Corp. 1st & Ref. Sinking Fund 5s, . of our security. Banks have invested 
, however, ; over $50,000,000 with us in the past ten years. 
iable, irre zon haved yar J the onme security and. income as the banks, as our certificates 
name of i with the date issued—matarity at option—thiefold wecarity, Fartaldcan 
Investors Terre Haute Water Works Co. Ist 4%s, 1909-19.... Write for free booklet and monthly magazine 
to us. Merchants’ Heat & Lt. Co. (Indianapolis) Ref. 5s, “WORKING DOLLARS” 
narket i 1912-22 5.25 Macufacturers Commercial Co. 
lave Bethlehem Steel 1st Ext. Sinking Fund 5s, 1926..... 5.375 Capital $1,000,000 
sore Niagara Falls Gas & Electric Co. Ist 5s, 1921 5.40 301% Broadway New York City 
ste 
ing by the Municipal Bonds Yielding from 4.10 to 5.40 Per Cent. 
nds, whet HE City of Laconia, N. H., 4s, 1933 Gotate Reseaned Se BB Shieet 
thout com MM City of Rutland, Vi, 43, 1914 Gray & Wilmerding 
Insurance Norwood, Pa., School 4%s, 1922-42 Members New York Stock Exchange 
loans, alfa New Trier Township, Ill., School 4%, 1918-23 5N, s 
Newcastle & Bedford, N. Y., School 4%s, 1917-37... assau Street prone Rector 4420 New York 
City of Plainfield, N. J., 4%s, 1918 4.3 
siness, st widland, Pa. +s, Mig To oT 
ndertaking ifax, Nova Scotia, Municipal Imp. 4s, tenes 
Burlington, N. C., Water 5s, 1938 4.60 
scheme of Muskegon Heights, Mich., Water Works 5s, 1926.... The volume of our bond sales 
pment hi Yankton, S. D., Water Works 5s, 1932 4.7 increased over 36% in 1912 over 
nents suf M Logan, Utah, Ref. 5s, 1933 1911. b 
oing good Little Rock, Ark. Sewer ie. ES gaat » because our Customers 
is County, ‘ ad 5s, = 1 : 
vho REE City of Atchison, Kan, Ref. 4s, July 1, 1913 have received fair treatment from 
morte this bank. May we be of serv- 
‘ing stots} ~~ BROOKLYN RAPID TRANSIT’S GROWTH. ice to your. 
There is good ground for the existing belief that be- ac . —y 
List of bonds will b " 
for mort fore the year 1912 is far advanced the directors of the aa: ° o dant ehagpieaiien 
so in fats MP Brooklyn Rapid Transit Co. may decide to increase the Bond Department 
ipplied the “gst from 5 to 6 per cent. on the outstanding stock. 
he expanding earnings would make such a course con- e rs 
ell as ti! HE servative. In the last fiscal year the surplus earnings Continentaland Commercial Trust 
Ing, thet of $3,711,222 were equivalent to 8.28, while they are ex- and Savings Bank 


. Welt 


Panding this fiscal year at a pace to make it almost 
certain the net will reach close to $4,200,000, or over 9% 
Per cent. on the stock. 


129 South Clark Street Chicago 
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A CASE OF TOO MUCH “BLUE SKY” LAW, 


Federal Statute Would More Effectively Serve Purpose 
Than a Multiplicity of State Laws. 


New York state has joined in the movement, now 
spreading fast, to enact a blue sky law for the greater 
protection of the investing public. The sponsor of the 
New York State statute is Assemblyman Jackson of Buf- 
falo. The bill provides a Commissioner of Corporations 
for a term of five years who is to have jurisdiction over 
investment companies and all other corporations en- 
gaged in the sale of stocks, bonds or other securities. 
United States, state or municipal bonds are exempt from 
supervision, 

If this blue sky bill becomes a law, investment cor- 
porations and dealers will have to pay a license fee of $25 
before they may legally engage in business in New York 
State. They will also be compelled to file documents 
showing their financial condition, assets and liabilities, 
plan of business, copy of contracts and bonds or other 
securities they propose to offer to investors and articles 
of incorporation. 

To the commissioner is given the power to make a detailed 
examination of a corporation when he believes this course 
advisable. Dealers and agents also are to be licensed, 
the fee covering them being placed at $10. Semi-annual 
reports must be filed by all the investment companies. 
Any violation of the act is punishable as a misdemeanor. 

Sentiment in the New York legislature is favorable to 
the enactment of a blue sky law in the state, but whether 
this law will be the Jackson bill or some other has yet 
to be thrashed out. 

With almost every state in the Union working on 
blue sky legislation and incorporating in such legislation 
provisions for license fees before business can be trans- 
acted, as at present appears to be the tendency, it will 
prove rather expensive to investment bankers. Annoyance 
also will be caused by having to file official documents 
with every state having a blue sky law. Too much law 
is more often worse than too little for no two individuals 
in power will think alike in enforcing the law with re- 
spect to what securities may be dealt in. 

The Association of Investment Bankers of America 
through its President, George B. Caldwell, expresses the 
fear that the states are plunging too hastily into legisla- 
tion affecting business of investment banking, a business 
which means so much to the healthful progress of the 
nation. Mr. Caldwell puts the case very plainly and is 
right when he says, in an article on the subject: 


We know the “blue sky law’ of Kansas was enacted 
with good intent, and we do not doubt it has proven 
popular there, but we know there is not an investment 
banker in Kansas, outside of an organized bank, that can 
qualify as a member of our association—-that it is not a 
centre of operation in outside securities, and that any 
law in Kansas, however one-sided, would not be a fair 
test in most any state east of Kansas. I know that the 
Massachusetts Commission recently concluded such a law 
was too drastic, beside being of doubtful Contitutionality. 

Why, let me ask, should any state pass a law infringing on 
* the rights of buyers or sellers—individual prerogatives— 

as to whether a proposition is fair in itself and promises 
a good return? Establish the principle of publicity and 
truth-telling and the buyer can safely use his own judg- 
ment. The prime idea of any law is to foil by exposure 
the peddlers of fraudulent securities—“the fakir.” The 
investment bankers will support any law establishing 
publicity and truthfulness—any law that proposes to li- 
cense legitimate dealers in securities; but will as a mat- 
ter of justice to the investing public, as well as to those 
who are dealers, oppose the paternalism of having the 
State exercise its judgment through one man as to what 
the people of that State shall trade in and with whom 
they shall trade. This may work well in Kansas under 
the author of the law, but what about his successors, and 
what about the many other states where large cities and 
large populations daily carry on a trading business equal 
to that done in Kansas in a year? 


As the investment business in the majority of instances 
is carried on as an interstate business our views are that 
the ends sought—the protection of the public—would be 
more effectively served were the Federal Government 
to enact a national blue sky law with but one license fee 
and incorporating the: publicity features intended to secure 
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Guaranty Trust Stock 

Home Insurance Stock 

New York Dock Pfd. Stock 

Otis Elevator Com. Stock 

U. S. Metal Products Com. Stock 
Ward Baking Com. & Pfd. Stock 


J. K. Rice, Jr. & Co. 


"Phones 7460 to 7468 Hanover 33 Wall Street, \, 





for the public the information required in order th 
investors might form an intelligent judgment. This woul 
be far better than to be subjected to the confusion th 
would result from a half dozen such laws in as many & 
ferent states. 
THE LET UP IN STEEL TRADE. 

The first sign of a recession in the steel trade s# 
hand in the report of the United States Steel Corporati 
of unfilled orders for January, which shows a falling 
of 104,796 tons. The Financial World several mont 
ago was probably the first to point out the doubts aby 
the boom being continued much longer. 

The last half of 1912 was active in the steel trade, 
records in many directions being shown and undoubted 
many students of this basic industry were convittt 
against their wills that the splendid crops of the ya 
would carry the industry into a great boom petit 
The boom was short lived and with a more conservail 
feeling among bankers as to the prospects under a Den 
cratic Administration caution will be the watchw0 
from now on for several months. 
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Prudent men, of foresight and sagacity, not alone 
in the small communities throughout the country, 
but in large cities, are purchasers of real estate 
securities. During the past few years real estate 
securities and mortgage companies have hndled 
millions of dollars of the people's savinzs with 
only the best results and in no way jeopardizing 
them. Our 6% Secured Certificates are the most 
desirable form of investments obtainable—backed, 
as they are, by this Company’s Capital and Sur- 
plus and mortgages on the best Salt Lake real 






















{ ney estate. 
E Write for Booklet “ F"" 
0 25 Years of Successful Operation 
L. One of the Leading Financial Institutions of the West 
{ F. E. McGURRIN, Pres. 











Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 
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THE OPEN MARKET 


ILLINOIS TRACTION IN 1912. 
The operating statement of the Illinois Traction Co. 
for the full calendar year of 1912 shows as follows: 


Se ED, “OURSIINGED, 5 5 2 54's. s-00 do's 9.0 0.668 0b¥ sis’ $7,379,182 
Operating expenses BAG COMER foc diie sve vsskss 4,272,000 
Net over expenses and taxes, all companies... 3,107,173 
General expenses Illinois Traction Co......... 81,205 
RE eee 3,025,968 


The statement of operations for the full year of 1911 
is shown below: 


Total gross earnings ..... ee eesceccesevcceseee $6,902,221 
Total operating expenses, including taxes...... 4,133,641 
Net earnings from operation ............06.- 2,768,580 
SC MOGs ER o's 55 os g's3s os saene sees sea 1,885,221 
EE EUS" eee vere eeu creer ee 883,359 
Dividends on preferred stock.................- 318,276 
Surplus INCOME .......ssceceecerceccceccscens 565,082 


The amount of interest on bonds and dividends on the 
preferred shares is not shown in the 1912 statement but 
estimates believed to be fairly correct approximate the 
interest requirements at $1,935,000, leaving in excess of 
$1,090,000 applicable to dividends. The preferred will 
call for $360,000, which deducted makes available for the 
common stock about $730,000, or nearly 8 per cent. 





CITIES SERVICE CO. “MELON” COMING? 

Cities Service Co. common stock sold this week close 
to 130, or a new high record price. Around the first of 
the year the shares were dull at 15 to 20 points lower. 
The buying cannot be for the dividend return alone, since 
at 130 this 5 per cent. stock returns less than 4 per cent. 

While no official admissions are made as to the cause 
of the rise, it is believed that a new issue of stock, with 
rights to subscribe at par, is in contemplation and that 
some new properties are to be added to Cities Service 
Company’s holdings. 

DETROIT UNITED CO.’S GOOD REPORT. 

The annual report of the Detroit United Railway Co. 
reports for the year ended Dec. 31, 1912, gross earnings 
of $11,695,530, against $10,253,134. Net earnings were 
$4,173,978 against $3,851,904 for the year 1911. The sur- 
plus of $1,450,465, after charges, was equal to 11.6 per 
cent. on $12,500,000 stock outstanding, and allowing $600,- 
000 for depreciation charges, etc. The surplus in 1911 
was equivalent to 10.61 per cent. The good report doubt- 
less explains recent firmness in the stock. 





FEDERAL UTILITIES SOFT. 

The common and preferred shares oi the Federal 
Utilities Co., a corporation formed about eighteen months 
ago to deal in bonds, stocks and other securities and 
properties of public utilities, have been easing off for 
some time and there were no bids in the market for the 
common on several occasions lately. The reports of 
earnings are such as to indicate that the cause of the 


slump must be looked for elsewhere than in unsatis- 


factory earnings, as the returns are said to be showing 
quite 5 per cent. earned for the $2,000,000 common out- 
Standing after providing for the 6 per cent. preferred 
dividend on the $1,000,000 preferred issued. 





WESTERN POWER SHARES FIRMER. 

The common and preferred shares of the Western 
Power Co., after sagging for many months have at last 
braced up and are firmer. In the recent recessions the 
Stocks made new low records. Some of the insiders are 
credited with the buying that has been reported in the 
last week or two and a statement of earnings for Decem- 
ber of 1912 is cited to show an equivalent of about four 
Per cent. earned for the common stock. 

The street has not been very greatly impressed with 
the statement, realizing that the common stock would not 
be selling around 22 and the preferred, on which there 
1S a year’s dividend accumulated, under 50, if the com- 
Pany were showing any such earning power. Western 
Power will be doing well this year if it shows a moder- 
ate surplus after providing for all fixed charges. 








Galena Signal Oil Pfd. 

International Nickel Co. Stocks 

Singer Manufacturing Co. Stock 

Borden’s Condensed Milk Co. Pfd. 

United Light & Railways Co. Stocks 

American Light & Traction Co. Stocks and 
Warrants ws 


Bought, Sold and Quoted 


Lamarche & Coady 


25 Broad Street, New York Cable Address: Lacoady 
PRIVATE WIRE TO BOSTON 











FEBRUARY INVESTMENTS 


Our February Investment circular, just issued, contains a list of offer- 
ings of high grade securities which can be purchased in small or large 
jots to YIELD 54 TO 7¢. 


TURNER, TUCKER & CO., Inc. 


BOSTON, 24 Milk Street NEW YORK, 111 Broadway 
CHICAGO, First National Bank Building 











Income Tax 


Special article on how this will affect the Investor, mailed 
gratis upon request. 


SEESSELBERG & BANIGAN 








35 Wall Street, New York Telephone, Hanover 6525-6526 


Preferred Stocks 


of Industrial and Public Utility Corporations yielding from 6% 
to 7% and enjoying a ready market. 


Upon request we will place your name on our list A-1 to receive our special offerings 


JOHN BURNHAM & CO. te'sss0 “eon 








| McCONNELL’S NEW HANDBOOK | 
PUBLIC UTILITY SECURITIES 








upon request 
WILLIAMS, McCONNELL & COLEMAN 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 
omen —n- 











8% INCOME ON INVESTMENT 


AT PRESENT PRICE 


We R d the Purchase of this PREFERRED 
K described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET MembenN. Y. Stock Exchange NEW YORK 


WE WILL BUY 


ATLANTIC REFINING SOLAR REFINING 
WESTCHESTER & BRONX]TITLE_&,MTGE._CO. 


H. G. Einstein & Co., Fee 823-824 
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FINANCIAL REPORT 
S. R. SCHAPP 


ENGINEER 
8 Beekman St. New York City 








AMBURSEN HYDRAULIC 
CON STRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 


111 Broadway 88 Pearl Street 405 Dorchester St. W. 
New York Boston Montreal 


Our experience is of value to you because it is gained in the 
successful building of 79 dams up to date (Jan. 1, 1913), of 
all heights up to 150 feet and having an aggregate length of 
over 5.8 miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 

ankers’ standpoint. Send us your name forour mailing list. 





aw 


ee ee 








2 dates soanematbitacamen —8 





Renn Soe reee ent eee Bae 





SEE SEPP EE > > 








18 THE FINANCIAL 


WORLD. February 15, 19); 

















Published Saturdays by The Guenther Publishing Co. 


18 Broadway, New York. 
Phone 1626-27 Broad. 
Established 1904. 


LOUIS GUENTHER, Pres.-Treas., M. W. DURNAGL, Secy. 


Irving V. Koch, 32 N, Dearborn St., Chicago Representative, 





LOUIS GUENTHER, Managing Editor. 
EDWIN J. JONES, Associate Editor. 











SUBSCRIPTION—Four Dollars a year; 
WH. $2.25 for six months. Single copies, 

10 cents. Subscriptions for Canada, 

$4.50 a year; $2.50 for six months 
and for foreign countries, Five 


Dollars a year; $3.00 for six 


° ° months; 12 cents a single copy. 
All subscriptions payable in advance. 
i) 9 THE FINANCIAL WORLD is the only 
ay financial paper in the United States 
> that proves its circulation and 


Isw opens its circulation books to ad- 
vertisers for investigation. 


If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this ar all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 


No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 


Newsdealers supplied through The American News Com- 
panv in the United States, and through the Daw Steam- 
ship Agency, 17 Green Street, London, W. C., in England. 


Back numbers only available to annual subscribers. 








New York aNnD CuricaGco, Saturpay, Fes. 15 











Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscripton as often as they desire. 

All inquiries must’ be*in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World twas established {0 diffuse the truth about 





investments, has ist y this attitude, and will con- 
tinue to 80, Confident in ite belief that as long as it clings to 
thig idea} can count upon the support of the investing public. 





EASTERN BANKERS PUZZLED BY WILSON. 


He Refuses To Unbend On Currency Reform and 
Financiers Are Up In The Air. 

An important meeting of the Banking and Currency 
Committee of the American Bankers’ Association to take 
up the question of currency reform and President Elect 
Wilson’s attitude thereon has been called and will be held 
shortly. A member of the Committee has this to say: 
“IT am disgusted with the whole situation because it 
is apparent that President-elect Wilson does not 
intend to take any advice on this subject of currency 
reform. He is as stubborn as a mule and has in no 
wise disclosed what his views are. Seemingly his atti- 
tude will largely govern the bills that will be reported 
by the Glass committee of the House of Representatives. 
Wilson has a great mind he’s a wonder—but he won't 
unbend. We are up in the air.” 

Gov. Wilson’s mule-like qualities of stubbornness, re- 
ferred to by the banker we have quoted, are said to have 
been displayed in Chicago on the occasion of his last 
visit to Chicago where he spoke before the business men’s 
banquet and gave them all a lecture on the duties of bus- 
iness men toward reforms of all sorts. At that time a 
carefully laid plan was sprung to get Wilson off by him- 
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Investment Service 


The safe and profitable investment of your money ig 
a most important matter. Money is too valuable to 
risk in unsound investment. No securities should be 
considered that do not possess the fundamental quality 
of safety. 

The Bond Department of this company will be glad 
to give suggestions and advice regarding investments, 
and you are cordially invited to make use of this sery- 
ice. At the present time we have a selected list of 
railroad, public utility, and industrial bonds yielding 
from 5% to 6% which we recommend for conservative 
investment, particulars concerning which we will be 
glad to send on request. 


Ask for Circular V—215 








Guaranty Trust Company 
of New York 


28 Nassau Street 
Capital and Surplus ‘ $30,000,000 
Deposits . ° ° ° 168,000,000 


— 


self for a long and serious conference with some of the 
leading bankers of the country, including several mem- 
bers of the American Bankers’ Association’s Currency 
committee, but the Governor got wind of the scheme 
and refused to be caught. He absolutely refused to meet 
the bankers as a committee for any lecture on currency 
reform preferring to keep an open mind, with no confer. 
ences with bankers who have legislative bills up their 
sleeves allowable. 

The meeting of the Committee will, it is said, take w 
some important suggestions for currency reform which 
have been made by Chairman Glass. , 


BUSH’S GENIUS IN DENVER & RIO GRANDE. 

Though President Bush has the job of a Titan ahead 
of him in piloting the Denver & Rio Grande out of 
troubled waters into a smooth sea, he is making progress 
even if it is slow. His masterful executive ability has 
already borne excellent fruit, for under his guidance and 
planning the net earnings have increased for the six 
months of this fiscal year from $3,817,332 to $4,711,422, 
a gain of nearly $900,000. 

If this can be maintained, the Denver & Rio Grande 
will be able, without any stinting on its part, to com 
fortably take care for the increase in fixed charges result 
ing from the sale last year of $10,000,000 of income 
bonds, whatever shortage the Western Pacific reports in 
its fixed charges on its first mortgage bonds, and have 
a surplus left. But it will not be of any such size a 
to raise any hopes for an early resumption in dividends 
on its preferred shares. Such a miracle could hardly be 
expected so soon even from a railroad genius like Bush. 
With the poor material he has had to work with, he 
has already done marvels, for he has turned the property 
toward the upgrade, where, until he took hold, it was 
sliding down as fast as if it was on a toboggan. 
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Investors who desire an intelligent and unbiased 
view of investment conditions will be interested in 
our monthly circular, ‘The Investment Situation.” 


Any investor who requests us to place his name 
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WESTERN PACIFIC DREAM OVER. 


No Likelihood of Road Going Under Central Pacific 
Influence. 

Following the decision of the Supreme Court in Decem- 
per last dissolving the Union Pacific-Southern Pacific 
merger, the first mortgage 5 per cent. bonds of the West- 
ern Pacific road became active and on persistent buying 
advanced quite seven points.. No explanation was forth- 
coming at first, but the reason finaily assigned for the 
rise was that the Union Pacific, if it could not buy Cen- 
tral Pacific from the Southern Pacific, could purchase or 
lease Western Pacific. As soon as the deal for the acquisi- 
tion of Central Pacific by Union was closed, however, 
the Western Pacific dream was over. 

Of course, now that Union cannot possibly take West- 
ern Pacific, it would be possible for Southern Pacific to 
buy it and operate it in competition with Union Pacific. 
This is most unlikely, however, for the very good reason 
that Union Pacific shareholders still have a very substan- 
tial stockholding interest in Southern Pacific and would 
undoubtedly object to Southern and vote against any 
scheme to throw Southern Pacific traffic to a competitor 
of Union Pacific when the latter has in Central Pacifio 
the facilities for handling such traffic. Moreover, under 
the plan of settlement just reached for the purchase of 
the Southern Pacific stock held by Union Pacific, the 
stockholders of the latter will acquire more stock of the 
Southern Pacific, being permitted to buy one share of 
Southern Pacific for every four shares of Union Pacific 
held, 

The Huntington, Harriman and other large stockhold- 
ing interests, together with banking interests closely asso- 
ciated with both Southern and Union Pacific, will in the 
future, as in the past, exercise the strongest of any exist- 
ing influence in the management of these two great rail- 
road systems, We do not look for any marked change in 
the far western railway situation as the result of this 
railroad divorce, and Western Pacific must work out its 
own destiny without aid from Southern Pacific. 

Western Pacific is making traffic gains, but it is far 
The net for 
the last half of 1912 was $917,389, while interest charges 
were $1,250,000 for the half year. A year ago Western 
Pacific did not come within $600,000 of meeting its fixed 
obligations. The Rio Grande has to foot the deficits as 
that road guarantees the interest and $50,000 sinking 
fund. The Rio Grande holds $25,000,000 additional sec- 
ond mortgage bonds issued in 1908 to provide funds to 
complete the main line. Of course, the D. & R. G. has 
not realized anything from these bonds as yet. 


AMERICAN STEEL FOUNDRIES PROBLEMS. 
Why American Steel Foundries stock did not celebrate 
with more eclat and vigor the resumption of dividends at 
the rate of 2 per cent. per annum is a query which no 
doubt the unstudious speculator askes himself. A little 
deep study on his part into the company’s uncertain 
career will bring its own answer. 

The stock around 36, if the dividend is maintained at 
per cent, yields less than 6 per cent. per annum, a rate 
Not commensurate with the risks the buyer must take, 
for it is by no means certain that in 1913 the earnings 
will continue at the good rate shown for 1912. Net earn- 
ings for the years named were $777,756 in 1912, $1,030,221 
in 1910, $19,845 in 1909, and $58,446 in 1908, a total of 
$1,886,268 ; from this must be deductéd the deficit in 1911 
of $514,802, reducing the total to $1,371,468, or an aver- 
4g¢ each year for five years of $274,297, whereas the 
dividend even at 2 per cent. calls for $344,800 annually. 
Further, this corporation must redeem, beginning with 
1913 at par each year for ten years, $343,680 debenture 
bonds, so that the average net income will have to reach 
M excess of $688,000 to take care of the dividend and 
other obligations. The company’s record so far has in- 
dicated the’ inability to do this, consequently the stock 
at the present quotation is out of line, very much so, 
with its record: It was weak this week. ' 
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COMPETENT MANAGEMENT 


such as characterizes the public utilities, whose securities are dis- 
tributed by this house, produces stability of earnings. Progressive 
development steadily enhances the value of these properties and 
increases the security behind the bonds. 


INVESTMENTS NETTING 


5 to 6 per cent, per annum are offered for consideration. Descrip- 
tive circulars mailed to prospective clients upon application. 
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Facts and Figures 


Believing in the principle of giving full publicity to the 
earnings and financial status of the Properties owned and 
managed by us, we invite Bankers, Trustees, Institutions 
and the Individual Investor to send for the latest detailed 
earnings statement of the : 
American Public Utilities Company 
We recommend the Preferred Stock of this Public Service 
Corporation as a highly satisfactory investment. 
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6% Railroad Bond 


Maturing April 1, 1916, at 100 and interest 
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Pay Dirt 


By JUDSON GAYLORD, Jr. 


66 AY DIRT” is what the miners call gold- 
Pp bearing land. 


The richest pay-dirt in the United 

States is not in California, the Yukon, or 

anywhere in the ore-bearing region of the Great 
West. 

Where then? 

In the City of New York. 

New York dirt is good, rich pay-dirt. Some 
parts of it are richer than others. It has what the 
miners call ‘‘pay streaks,’ some that are better than 
others. 

John Jacob Astor knew where they were. 

One was the parcel including the Waldorf- 
Astoria. It is worth FORTY MILLION DOL- 
LARS. Eighty-seven years ago it was worth 
525,000. 

If you know that a city is going to grow, and 
which way it is going to grow, then you know 
where the best “pay streaks” are. 

New York City cannot stop growing. It can 
only grow in one general direction—northward, be- 
cause its growth began at the water’s edge. 

New York grows at the rate of over 600 people 
per day. Every person born or moving in adds 
over $800 to New York land values. 

Why? Because they must have places to live 
and work in, and there is no place for them but 
om the land. 

That is why New York land is “pay dirt”— 
because every year more and more people want it, 
need it, must have it. 

_The AMERICAN REAL ESTATE COM- 
PANY makes it its business to know where 
the “pay streaks” are. That is the first essential 
of its business, to know. Its organization is devot- 
ed to the constant study of that problem, and its 
solution. 

Then it buys the land, improves it, erects the 
most modern and appropriate buildings on it, and 
then holds and operates the property for the benefit 
of its investors, or sells it at a profit to other in- 
vestors or operators. 

The bonds of this Company are based on the 
impregnable security of New York City land 
values. 

Not the value of land somewhere around New 
York, or land gathered up here and there, off the 
main line of population’s march. 


3ut land where you find main thoroughfare:, 
the lines of rapid transit---and all the other pub 
service facilities that MAKE VALUES—there yoy 
find the holdings of the American Real Esta 
Company. 

The American Real Estate Company was a 
pioneer in Corporation publicity. Since 1895 j 
has opened its books to the audit of certified publi 
accountants and its properties to indepepent ap- 
praisal. The certificates of competent authoritie 
attest the accuracy of its financial statements. Its 
Bond offerings to the public are made on the basi 
of established fact. 


To encourage correspondence, the Company 
simply stands on its record. 


It began business twenty-five years ago with: 
capital of $100,000. Today its 
$27,000,000. 

In a quarter of a century’s business, the Compan) 
has fulfilled every contract absolutely, to the letter, 
and met every obligation promptly to the day. 


assets exceed 


For a quarter of a century the Company has 
earned and paid 6% annually to the holders of it 
obligations. 


During that time it dealt with over 40,000 sep 
rate investors, and it has over 17,000 active im 
vestors on its books today. 


Above its fixed charges, operating expenses atl 
dividend payments, it has accumulated a surplus of 


over $2,000,000. 


Its bonds, issued in small denominations al 
purchasable by instalment payments, place its it 
vestment opportunity within the reach of money 
savers, large and small. They have provided matj 
with an orderly savings plan at a just interest t 
turn not otherwise available. 


Statistics bring out the deplorable fact that 10! 
one man in ten saves $1000. The American Red 
Estate Company, through its Coupon and Accu 
lative Bonds, has materially increased that rat 
among those with whom it has come in contact. Ii 
Accumulative Bonds, providing for systematic s* 
ing during a given term, have been especially help 
ful to thousands of salary workers. 





This thing of taking care of one’s loose chai 
is so old and commonplace that it actually bort 
some people. Yet the saving and wise investmet 
of small amounts is almost the invariable 
which leads to financial independence. Of course, th 
possession of $100 or $1000 never made any 
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rich, but the judicious use of such amounts has put many a 
man on the road to success and carried him through to his goal. 


Once started, the habit of saving has a peculiar fascination, 
particularly when a definite reward is in sight. Moreover, if we 
are to accept the word of one of the world’s greatest financiers, 
the ability to save money marks the line between success and 
failure. 


Among the investors in the American Real Estate Company’s 
Bonds are representative professional men and women, corpora- 
tion officials, business men, clergymen, army and navy officers, 
etc. Many of these began with Accumulative Bonds, calling for 
small instalment payments throughout a term of years. On real- 
izing that they could easily carry the Bonds they first purchased, 
they took out additiona! ones, until the maturities produced capi- 
tal in really considerable amounts. The proceeds were then in- 
vested in the Company’s Coupon Bonds, paying 6% interest and 
the savings of years were thus made to produce a good income. 


Here again is demonstrated the value of New York’s pay 
dirt. In advancing years investors must look all the more care- 
fully into the security behind their investments. They need have 
no concern if their income is derived from the permanent pay 
streaks of New York. 


Aside from the record which the American Real Estate 
Company has established, its policy makes clear to any one who 
will inquire, just why its Bonds are safe investments. 


In the first place, it is restricted by its charter and policy 
to investment in New York real estate. The Company’s hold- 
ings do not include remote properties with only latent 
values; it has many millions of dollars’ worth of high-grade 
liquid assets, which can be sold quickly, if need be, and at good 
profits. That’s one great advantage of pay dirt. 


Again, a large part of its holdings are improved, and produce 
a large steady income to meet all current charges. 


Finally, having a large number of outstanding Accumulative 
Bonds, bringing in a steady flow of money, the Company is 
never threatened with money famine, or compelled to dispose 


of its real estate at a sacrifice in order to raise funds to expand 
its business, 


It has stood the acid test of time and panic. Twenty-five 
years of making good justify its claims. Not plans, or prospects, 
or hopes, but demonstrated results, give credibility to its state- 
ments and invite confidence in its offerings. 


In its business of locating pay dirt and converting it into 
active wealth for human use it has been the means of render- 
ing substantial service to thousands of investors, tenants, home- 
tuilders, wage-earners and the community itself. 


__ In offering the best of security, wise and economical admin- 
‘stration, and a history of continuous and honorable success, the 
Company respectfully suggests that the best guarantee of what 
tt can do will be found in what it has done. 


A The Company asks permission to show you the smallest 
etails of the security and value of an investment with them. 
“eae addressed to the American Real Estate Company, 527 

Avenue, will bring prompt and complete information. 
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Is Your Money 
Doing Its Best? 


j HOUSANDS of those who 
save fail to take advantage 
of investment openings because 
they do not realize what may 
be done with small amounts of 
money. They imagine that 
Bonds and other securities are 
only for the well to do. 


This is no longer true. 


Moreover, persons of limited 
means are the very ones who 
should begin to invest their sav- 
ings safely and profitably. They 
particularly should demand 
good security and the largest 
interest return consistent with 
safety. In this way only can 
they materially improve their 
financial position. 


Have you $100, or more, 
which is not doing its best for 
you? Is it earning 6%, and is it 
safe? 

You can invest $100, 
$200, $500, $1000, or 
more, in A-R-E 6’s, 
the 6% Gold Bonds of 
the American Real 
Estate Company, re- 
ceiving your interest 
every six months and 
your principal in ten 
years. 

The bonds are based on the 
ownership of millions of dollars’ 
worth of New York real estate. 
For a quarter of a century they 
have faid €% interest and ma- 
tured principal at par, returning 
over $11,C€0,000 to investors. 


A-R-E 6’s may also be pur- 
chased by instalments, earning 
6% ccmpound interest, matur- 
ing $1,CC0 or more in 10, 15 or 
20 years and carrying liberal 
surrender privileges. Savings 


of only 7 to 20 cents a day wiil 


buy these Bonds. 


Our printed matter 
and map of New York 
City showing the loca: 
tion of our properties 
will be sent on request. 


American Real Estate Yourpany 
Founded 1888 Assets $27,202,824.19 


Capital and Surplus $2,188,805.50 
527 Filth Avenue New York 
Room 623 
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THE FARM MORTGAGE AND THE INVESTOR. 
By Carson M. Regan. 
Probably no one form of investments has been the sub- 
ject of so much discussion among capitalists of every 
class during the past half decade as the farm mortgage. 


In earlier years it was taken as a matter of course and 
the breaker who had many applications went through the 
familiar method of seeking far and wide for purchasers 
of the securities. To be sure there was in the ’80’s, in 


connection with the western land settlement, an era of ex- 
travagant dealing in farm loans, but it was a hectic sort 
of business operation and after the fever had exhausted 
itself there came realization of the weaknesses of the 
management. 

Then the loan brokers had to reform public opinion 
and they met for a time much opposition. They found 
hundreds of investors, who had been bitten by loans 
made. on a’ too large yaluation and involving losses, 
opposing any further investment of this kind. But after 
the agricultutal states had experienced a few years of 
marvelous prosperity and land values had returned to 
their high mark, and even overstepped it, the reaction 
came. Magazines and newspapers’ began telling of the 
solidity of this investment; loan agents submitted reports 
of years of business without a dollar’s loss. Finally 
those.who had experimented with other investments 
woke up to the advantages of the well-placed farm mort- 
gage and today sees it occupying a position more sub- 
stantial than ever before in its history. It has become 
a recognized factor in the investment world. 


Farm Mortgages’ Appeal of Safety. 

First and foremost the farm mortgage appeals on the 
ground of safety. It does not claim quick negotiability 
—though there are many features in this direction that 
are to be considered—because it is not a security that 
from its nature can be dealt in on ’Change. Neither is it 
available in the present system of banking for filling the 
position of commercial paper exclusively. It does, how- 
ever, have this merit to the investor: it is about the only 
security on the market which presents to him a concrete 
and definite picture of what is behind it. The average 
investor who is not dealing in a large way with securi- 
ties likes to visualize his security. With the modern ap- 
plication for a loan before him, telling as it does the 
story of the applicant and a full descrption of the land, 
he can form a mental representation of just what it is 
that stands behind the note. This is the strongest appeal 
of the farm mortgage and out of it grows a confidence 
thit begets sound sleep. 

The condition of agriculture in America today is all in 
favor of the permanence of the farm. The overtaking 
of production by consumption, the end of the homestead 
era, the rising value of real estate the country over, all 
conspire to add to the solidity of farm values. This ap- 
peals to the average investor and accounts for the turn- 
ing of attention in that direction. It is so far removed 
from speculation that it appeals especially to the investor 
who seeks safety first—and that class is increasing in 
this country, despite the harvest of the get-rich-quick 
fakirs, or perhaps partly because of it. So we see more 
and more estates being invested in farm loans; we see 
legacies so placed; we-see savings represented by mort- 
gages on’ improved farms, and the tendency is growing 
rapidly. This class of investors is the most desirable of 
all; it means’ a permanence of interest and a constantly 
widening influence in favor of the things it finds good. 


Investors Not Speculators. 

The cold truth is that the great mass of investors to- 
day are not speculators. They do not demand _ securi- 
ties that fluctuate in value with the hope of quick profits. 
There are plenty of the other sort—but they are in the 
minority and the tendency to ask safety will grow with 
the growth of the nation. Each year sees a larger num- 
ber of capitalists who seek safety and regular dividends 
first and do not desire to take chances. To win them as 
customers it is necessary to inform them of the ‘actual 
conditions under which the farm loan is negotiated. Too 
many have an idea that it is in some way the manipula- 
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30 years residence; 28 years mak- 
ing Farm Mortgages, without the 
loss of a dollar interest or principal 
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: hom YOUR MONEY on improved farming 
lands in South Carolina which will net you 


Six per cent. interest sure. 


Property values from two to four times the 
amount of mortgage. 


Investors will do well to write us. 
We attend to all details. 


Citizens Bank of Batesburg 
Bateshurg, $. C. 














MISSOURI FARM MORTGAGES 


5%, 514%, 6% 


_ No better investments than these. Especially desirable fo 
individuals, savings banks and trust companies. Send for list 


of offerings. References given. 


STATE SAVINGS TRUST COMPANY, Springfield, Mo 





interest net to investor on first 
Seven Per Cent. class, gilt edge Oklahoma Farm 


Mortgages. Absolute security. Each loan secured by a farm worth 
three times the amount. Principal and interest collected and fe 
mitted promptly free of charge. Highest bank references. Te 


years’ experience without a loss or a foreclosure. Corre: 


solicited. A. W. ANDERSON, Attorney, Woodward, Okla. 
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SIX PER CENT. 


SMALL FARM MORTGAGES 


for people of small means. Larger ones for people of lasger means. Twenty 


five years in business and not a foreclosure of one of my Farm M 
oans. Correspondence solicited with those seeking safe, conservative, 


Mortgages. Ample references as to my business methods and business reputs- 


tion cheerfully furnished. 


FRED M. BARNES :: Minneapolis, Mint. 





All First Mortgages and First Mortgage Bonds 


which we offer for sale are owned by us and have been 
subjected to the most caréful investigation to determine 
their absolute safety. We ask you to invest. only after @ 
personal examination has satisfied you as to the soundness 
of our judgment. 


LACKNER & BUTZ, SONS 
Bank Floor, 82 W. Washington Street CHICAGO 
Send for full descriptive list 
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tion of the broker and subject to inaccurate. representa- 
tions. These must be shown. They must be led to under- 
stand that each mortgage stands by itself, that it is se- 
cured by a definite, iocated piece of ground and that if 
the land is well selected and the appraisement made with 
judgment, it is worth on the.open market any time far 
more than the face of the note. This is the one problem 
for the loan broker and it is to his credit that he is en- 
deavoring so to educate his customers. 

The history of recent years has been extremely favor- 
able to the business of selling Joans. It has shown so 
few losses as to make that. feature practically negligible 
and the business is becoming so systematized and_ is 
conducted in so frank a manner as to convince even the 
skeptical. It is not often feasible for the investor to 
inspect personally every piece of land offered as security, 
but with the records of the loan broker before him he 
can determine with little risk the merits of the loan. 


Experience As a Teacher. 

The past few years have brought not only increased 
attention to the farm mortgage but it has awakened 
knowledge of the experience gained by those who have 
been looking with favor on this form of security, In- 
yestors have discovered that the most conservative of 
state banks have for years placed a large portion of their 
reserves in this security and. are -today- increasing rather 
than diminishing their holdings. They have found that 
insurance companies have gained from their farm loan 
account the most regular of their incomes from invest- 
ments and that additional companies are turning in that 
direction. They have seen large estates, managed by ex- 
perts, placing hundreds of thousands of dollars in farm 
loans in preference to other securities, finding this a 
remunerative and safe investment. All this has had its 
effect in bringing to the public a knowledge of the farm 
mortgage’s merits and the lesson is sinking in. 

Experience has proved a good teacher, and the investor, 
be he a wealthy capitalist or one with moderate savings, 
is overlooking a chance to make his satisfaction with his 
investments refreshing if he neglects to do a little in- 
vestigating of the farm loan. If he has not studied it, he 
will be surprised at the merits his search will disclose. 


UNITED RYS. INVESTMENT CO.’S HIGH FINANCE 


The sharp break in both the common and preferred 
shares of the United Railways Investment Co. of San 
Francisco, which are listed on the New York Stock 
Exchange, was unquestionably due to the almost savage 
attack made on the United Railroads of San Francisco 
by the California Public Service Commission. The In- 
vestment Company owns nearly half the common stock 
of the United Railroads, all of the $20,000,000 preferred, 
and a big block of the first preferred, and also $24,000,000 
of the $39,000,000 common stock of the Philadelphia 
Company of Pittsburgh. 

The United Railroads Co. asked to be allowed to issue 
$2,350,000 6 per cent. 5-year notes and of the Market 
Street Railway, a subsidiary, to issue as collateral for 
these notes $2,150,000 5 per cent. bonds, The Commis- 
sion-in denying the application arraigned the company 
for “the evils of overcapitalization,” and says that of the 
$40,000,000 of the corporation’s bonds which will fall 
due in 1927 the company will be unable to pay at least 
$20,000,000, The Commission asserts that. it. found in 
the sinking fund notes issued by the United Railways 
Investment pa which-owns the sock. of the United 
Railways. 

The Pelisestpt “calls this “exchanging. with their 
Owners their own promises to. pay: and .setting up these 
as sinking fund investments.” The city of San Francisco 
has had an experience with its railways about. equal to 
that which New York City had with the old Metropolitan, 
in the days when William C. Whitney and Thomas F. 
Ryan dominated the situation, . The properties have never 
teally recoyered from the warthqualet disaster . “which 
Pearly destroyed the city, aa loot J 
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Investments 


always yield the highest rate 
of interest consistent with 
highest grade of Security. 


Our FARM MORTGAGES 
never exceed 40% conservative 
valuations. 


Interest always paid when 
due. 





Every loan carefully looked 
after by us until paid off. 


Let us send you list of 
unsold loans and information 
about the best field for Mort- 
gage Investments. 


Ge 
Jefferson Trust Company 
McAlester, Oklahoma 
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BONDS AND MORTGAGES, Inc. 


Established 1896 
The Authority on Mortgage Investments 


This monthly journal is the only paper published in the 
exclusive interests of land mortgages. Each issue contains 
original, authoritative articles of interest to investors 
desirous of obtaining 5% to 7%, by means of safe mortgage 
securities, 

Keep posted by becoming a regular subscriber. $2.00 


a year, 3 
Send for sample copy to 
PUBLICATION OFFICE 
1142 Monadnock Block CHICAGO 





Pa ss purchase from us a mort on Improved 

City or Farm Property, you take as little chance as 

is epee dk ssible. You receive from 6% to 7% and you 

can be sure of receiving it regularly. Your principal is amply 

protected. Let us send you our list of Loans and some very 
re: interesting and reliable literature. 


SESSIONS LOAN € TRUST CO.,Dep:. H, Marietta, Georgia 


% GUARANTEED as well 
6 N T as BACKED BY 20 
YEARS OF SUCCESS 


Farm Mortgages sold’ by us net-six per cent., and we guarantee their 
payment. nterést ‘refitted the day due. Write today for booklet and 
references and ask your local banker to investigate us, - 


BROAD & BOMAR, Bankers, Ft. Worth, Texas 











An Investment Based on Real Values. 
Our borrowing terms command the very best 
-loans.- We furnish investors high ¢lass securi 
ties with a good yield, which h © Boos the test. P 
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Fixed Standards of Safety 


NLY the investment House whose standards of safety are fixed is worthy of the con. 
fidence and patronage of the conservative investor. Only the House whose record 
shows that it is entitled to the faith of its clients should be taken intc consideration 


REAL ESTATE 
FIRST MORTGAGE 
$100 and 8500 Gold 


BONDS 


An ideal investment for the 
most conservative people. 


= 


Call or write for circular. 


Our “ Investors’ Guide” 
free on request. 


Woallenberger & Co. 


Investment Bankers 
109 S. La Salle Street, Cor. Monroe 
Ground Floor, Borland Bldg., Chicago 
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by one with money to invest. 


ment purchased of us. 


Chicago real estate. 
property securing it. 


investments bought of us. 





we publish twice a month. 








STRAUS BUILDING 
SHICAGO 


The standards of safety of this House have been fixed by an experience of 31 years, 
during which time no client has ever lost a dollar of principal or interest on any invest. 


We purchase outright, after a careful investigation. and offer for sale entire issues of 
First Mortgage Bonds—54% to 6% 


Secured by the highest grade of newly improved, centrally-located, income-earning 
The total loan is never more than 50 per cent. of the value of the 


We maintain a ready market for these bonds under all ordinary financial conditions, and 
in our opinion investors will find no difficulty in turning into c 


Write for Circular No. 14-B and for the Investors’ Magazine which 


|S.W. STRAUS & CO. 
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-THE “SUN” ON UNTERMYER, 

The plain facts about the Pujo com- 
mittee’s pursuit and maltreatment of 
William Rockefeller are now before the 
public. We doubt if there has ever 
been a more revolting exhibition of the 
misuse of federal power temporarily 
directed by greed and inhumanity. 

The greed was for the possession of 
certain information only remotely per- 
tinent to the purpose of the Pujo in- 
quiry but presumably of surpassing 
personal interest to the Pujo commit- 
tee’s mainspring and counsel. 

The inhumanity of the proceeding 
which greed of knowledge inspired is 
now apparent to every citizen who has 


read the almost tragic story of the 
Jekyl Island incident. 
The pursuit could not have been 


flercer or more unsparing if Mr. Rocke- 
feller had been a murderer trying to 
escape justice for his crime instead of 
being, as he was, a poor sick man, pa- 
thetically endeavoring to safeguard the 
years of life that might otherwise re- 
main to him, and acting throughout 
not under terror of examination but 
upon the advice of his friends, his 
counsel and his physicians. 

From first to last it had been his 
(Mr. Untermyer’s) initiative, his in- 
fluence, his pressure, his plan of cam- 
paign, that brought this unprecedented 
enterprise of relentless inquisition to 
the point where it was arrested, at 
Jekyl Island on Friday afternoon, after 
four minutes of experiment on his part, 


by the warning hand of an awful Pres 
ence before which even Mr. Samuel Un 


termyer’s professional and _ personal 
curiosity recoiled.—The New York 
“Sun.” 


GREAT INTEREST, 
Although my investments are limited, 
I take great comfort and interest i 
the perusal of The Financial World 
A. D. OLIVER. 


WOE TO THE SHARKS, 
Allow me to congratulate you @ 
your independence and the firm stané 
The Financial World takes in reviews 
on Railways and Industrials—and wo 
to the sharks. 


HENRY S. JOHNSTON 
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REPORT OF THE CONDITION OF 


The National Nassau Bank 


At the Close of Business, February 4th, 1913. 


RESOURCES 
Loans and discounts.......... $10,572,387,18 
Due from banks and bankers.. 1,526,968.02 
Real estate .ccccccccccccscees 125,382.35 
Furniture and fixtures......... 25,925.01 
U. S. bonds to secure circulation. 100,000.00 


U. S. bonds to secure U. S. o 
GOPOBIBS ac cccccsccccccscsecs 50,000.00 
Premiums on U. S. bonds ..... i 593.75 
Other investments ............ 59,361.66 
Foreign exchanges ........... 59,211.14 
Exchanges and checks for next se ‘a 
day’s clearings ..........+.- 479,569.78 

Redemption fund with U. S&S. - 
TYORGUTET 6 ccccccccccicccsos 5,000.00 
Due from U. S. Treasurer..... 33,000.00 
Casts if WOU ..cccccsesceces 3,368,818.44 
$16,406,167.35 

LIABILITIES 
Capital stock .....ccccccseees $1,000,000.00 
Surplus and undivided profits.. 461,432.05 
Circulation. <.ccsccccccccccese 97,800.00 
Cashier’s checks .......+.0-++ 25,359.08 
ee PPT PEEL IEEE EEE 14,821,576.20 
$16,406,167.33 
OFFICERS 


Edward Earl, President. 
John Munro, Henry C. Miller, 
Vice-President. Vice-President. 
Laurence H. Hendricks, Newton D. Alling, 
Vice-President. Vice-President. 
Arthur W. Gilbart, Cashier. 
H. P. Sturr, G. L. Thomas, 
Ass’t Cashier. Ass’t Cashier. 


DIRECTORS 


Samuel R. Weed, F. Monroe Dyer, 

John Munro, Arthur Coppell, 

Henry C. Miller, J. Christy Bell, 

Augustine J, Smith, D. Hunter McAlpin. 

Laurence H. Hendricks, Arthur C. Harris, 
Edward Earl. 








NASSAU STREET, NEW YORK CITY 


Gas and a Cigarette Did This 


BUSINESS MEN — Merchants, Manufacturers; 
Bankers, Architects, Contractors, Clerks, Commer- 
cial Travelers; and 


PROFESSIONAL MEN-— Ministers, Lawyers, 
Doctors, Dentists, Instructors—as well as others— 
are in constant danger, not only from accidents like 
the above, but from automobiles, street cars, and 
other vehicles, building operations, electric wires, 
slippery walks and many other causes of accidents. 


The ATNA LIFE has issued Accident policies for 
more than 22 years, and has paid over Ten Million 
Dollars for Accident Claims. It has issued Health 
iy ma for 14 yen ent paid over One Million Dol- 
ars 


for Illness claims. 
SEND IN THE 


you “ere not immune from aceldents or illness 
en why not protect your income with an Acc 
and Health policy in a company of unquestionel 
strength and with a well earned reputation for {a 
dealing ? 

The ATNA LIFE has assets of over $110,500 


Its reserves for future claim ments 

as te Se 4 aunt . 98,600,000 
These reserves are considered ade- 
quate to pay all future claims, but it 
has additional strength, called Surplus 
to Policyholders, of over . . . 11,9000 
ATNA-IZE YOUR INCOME, for say, $10,“ 
$25 or $50 per week, against loss by accident ® 
illness. 


COUPON TODAY 


ccccccccsccssssens 





Atna LIFE INSURANCE CO. (Drawer 1341), Hartford, Conn. "**"™™ 


I am under 60 years of age and in good health. Send me information about Accident and Health ns 
an 


ice. 


My Name, business address and occupation are written below: 
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“HORTGAGES 4 CENTURIES BEFORE CHRIST. 
Babylonian Excavations Reveal Evidence of Orderly 
Business Methods in Ancient Days. 

H. B. Matthews, the editor of The Investors’ Magazine, 
published by the mortgage and bond banking house of 
¢ W. Straus & Co., of Chicago, is responsible for the pub- 
lication in the January number of the magazine of a most 
interesting article giving details of the discovery of a 
mortgage issued over 2,300 years ago by a Babylonian 
who needed the money and gave a mortgage to secure it. 

The mortgage was found in the ruins of the Babylonian 
city of Nippur by Prof. Hilprecht, the noted Assyriologist, 
whose workmen dug it out of the debris of the dead city. 
The room in which the mortgage was found contained a 
number of brick tablets or cuniforms on which the mort- 
gage was recorded. The site had been occupied by a 
building used by the banking house of Marashu Sons, 
who made loans of all kinds. The characters on the many 
cuniforms found were many of them still legible and they 
were translated by the Assyrian scholars without much 
difficulty. The particular mortgage which attracted at- 
tention, translated reads as follows: 

Thirty bushels of dates are due to Bel Nadin Shun, son 
of Marashu, by Bel Bullitsu and Sha Nabu Shu, sons of 
Kirebti, and their tenants. In the month of Tashri (month 
of harvest) of the 34th year of King Artaxerxes I, they 
shall pay the dates, thirty bushels, according to the meas- 
ure of Bel Nadin Shun, in the town of Bit Balatsu. Their 
field, cultivated and uncultivated, their fief estate, is held 
as a pledge for the dates, namely, thirty bushels, by Bel 
Nadin Shun. Another creditor shall not have power over 
it. 

It will be noted that this document, which is trust deed 
and note in one, is a first mortgage, as shown by the final 
sentence, “Another creditor shall not have powér over it.” 

It will be noticed, also, that a specific place, as well as 
time, for payment of the debt is provided, just as our mod- 
en mortgages or mortgage bonds state that principal and 
interest are “payable at the bankers” or some other house. 

Marashu Sons of Nippur lived in the reign of Artaxer- 
xes I, in the years 464-424 B. C., and Darius II, 423-405 
B.C. Many of the cuniforms examined showed that the 
firm executed leases with terms and conditions as to secu- 
rity differing little from the modern instruments now used 
by mortgage bankers. One wonders, in speculating on 
these revelations, whether the ancient Babylonians also 
had their Money Trust problems, Pujo Smelling Commit- 
tees, Rockefellers, Carnegies, Morgans and other billion- 
aires on the one hand and political critics of the Roose- 
velt type on the other, who went gunning for the throne 
of Artaxerxes or Darius, much after the same fashion of 
today. Such reflections lead one to project his astral 
imagination into the distant future and look to see 
whether, a few thousand years hence, say about the year 
5013, some genius of that day may be seen going poking 
about the ruins of our civilization and dig up a mortgage 
or fwo showing that a Morgan, or a Rockefeller or their 
successors had just made a loan on the last piece of prop- 
ttty in the werld left unencumbered. Who knows? 





WINDING UP UNITED COPPER. 

After floundering along for nearly six years in a wild- 
‘mess of uncertainty, vainly seeking some roadway out 
of its financial difficulties, the United Copper Co., the air 
castle of the Heinzes, has finally drifted into that port 
where all bankrupt corporations eventually come to an- 
thor--the courts. On Monday Judge Martin of the United 


j States Federal Court of New York, appointed two re- 


Ceivers to take charge of the company’s affairs on a 
Petition in a suit of equity filed by the receiver of the 
Aetna Indemnity Co., another venture of Fritz Augustus 
Heinze’s, 

Pome outcome has long been anticipated. The pro- 
behinds are regarded as friendly in their nature, and 
Pye the proceedings, it is said, is the avowed purpose 

0 eliminate the Heinzes. 

The United Copper Co. has been something of a 
mystery for no one outside of the Heinze family ever 
ve of what its assets really consisted. Possibly the 

“livers may succeed in bringing the nature of these 


ELLIOT’S MONTHLY BOND SUMMARY 
The first and only really cumulative Bond Reference 


Contains all new issues since Dec., 1911—all firms who have dealt in 
any gven security previous to the current month—all Offerings or 
Wants of the current month which have either been on the daily sheets 
of this service, on the printed circulars of Bond Houses or advertised 
and quotations revised monthly on practically all inactive bonds. 
it has been adopted by nearly every representative Bond House 
Information gladly given 


ARTHUR F. ELLIOT 


Tel. John 2290 80 WALL STREET, NEW YORK 
234 So. La Salle Street, Chicago 





To Reach the Investor in 
New England Advertise in 


THE BOSTON HERALD 


Sample Copy and Rates on Application 





HOW THE STOCK MARKET SHOULD ACT 


In case of Mexican Intervention or a Strike by Railroad Firemen. 
Fully discussed in the current Weekly Market Letter. 
Write for a copy. 


THOMAS GIBSON, 29 Broadway, New York 





assets to light, and permit it to be determined whether it 
will be worth while for the shareholders to come for- 
ward with financial assistance or permit the corpse to be 
properly interred, forgetting their connection with it and 
putting down their losses to the hard school of ex- 
perience. 

The passing of the company out of the hands of the 
Heinzes will arouse no regrets either among the share- 
holders who have seen the preferred shares collapse 
from $85 to $5, and the common from $60 to 50c., or in 
‘Wall Street, out of whose memory never will pass the 
recollection of how the manipulation in its shares on the 
Curb first set aflame the train of suspicion that underlying 
financial conditions were unsound and finally culminated 
in the acute panic of October, 1907. 


The Stock Exchange 
From Within 


aa 


William C. Van Antwerp 


The purpose, methods and economic 
significance of the Stock Exchange 
from the point of view of the active 
broker, presented by one of the Board 
of Governors of the Exchange. 


Every American citizen should read this account 
of one of our greatest national institutions. 


This volume is more than a defense of 
the Stock Exchange inits present form 
—it is a vivid picture of financial op- 
erations of the present day by one who 
lives in the midst of them and the 
opinion of a practical business-man- 
student on important economic ques- 
tions. 


Illustrated. Net, $1.50 
At All Book=shops 


And at Our Ownin the New Pennsylvania 
Station, New York City 


DOUBLEDAY, PAGE & CO. 


GARDEN CITY NEW YORK 
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REPORTS FROM DIFFERENT SECTIONS. 


Demand for Farm Mortgages On the Increase in 
All States, 


Through its correspondence with farm mortage 
dealers all over the country The Financial World learns 
that there was a good demand from investors for farm 
mortgages during 1912 and that the prospects of an in- 
crease in the demand for 1913 are exceedingly encour- 
aging. 

The Merchants’ Loan & Trust Co., of Chicago, IIl., re- 
ports having disposed of $4,000,000 of farm loans on a 
basis of 10 to 50% of the value of the land, exclusive of 
buildings. No defaults in interest are reported. They 
state that the demand for 1912 was about normal. This 
institution makes its loans in the corn belt of the follow- 
ing states: Ohio, Indiana, Illinois, lowa, Southern Minne- 
sota, Missouri and Eastern and Central Kansas. 


Asa. B. Fuller, of Cullman, Ala., writes that loans in 
his locality are in heavy demand on account of much 
improvement work being done on the farms, and through 
lands being opened up. Loans are made on the basis of 
50 per cent. of the appraised value of the land, sometimes 
as high as 75 per cent. The lender gets 8 per cent. for 
his money. 

Coleman & Lasher, of Ardmore, Okla., write that there 
were no defaults in interest payments in their territory 
last year. Loans are made on basis of 40 per cent. of 
appraised value. There is an increased demand and the 
prospects are better for 1913. Two new railroads are in 
process of construction in this section. 


Broad & Bomar, of Fort Worth, Tex., write that they 
have had no permanent defaults in interest payments. 
Quite a few of the borrowers were delinquent from ten 
to forty days in the payment of interest. Loans are made 
on the basis of 40 per cent. of the value placed upon the 
property by the company. The lenders make about 75 
per cent. of each loan in the form of a first mortgage, 
running for five years, the remainder to be paid in annual 
installments, which are secured by a second mortgage 
which the company retains and does not offer to their cus- 
tomers. There is a slightly increased demand. Loans 
are confined to improved farms and ranches. 


The Reynolds Mortgage Co. of Fort Worth, Tex., re- 
port no defaults. Loans are made at 4 per cent. of their 
own appraisal. Conditions in their territory are ideal, in- 
terest paid promptly and _ remittances to clients . are 
promptly sent on due date. Several new companies are 
entering the field and competition is growing more keen. 
The enormous crops and good prices in 1912 had the 
effect of somewhat reducing the demand for money. The 
company has not been able to fill orders promptly for 
three months. 

The Basin State Bank, of Stanford, Mont., reports no 
defaults in interest. Loans are made for 5 years and on 
a basis of 30 to 40 per cent. on improved lands. There 
was an increased demand during 1912. ~ 

The Milk River Valley Bank, of Glasgow, Mont., re- 
ports no defaults. Loans were made oun the basis of 30 
to 40 per cent of values. Increased demand is noted and 
the bank says it can’t fill orders fast enough., 

Scott & Blackner, of Hobart, Okla., report compar- 
atively few defaults in interest. Loans made on basis of 
6 per cent. direct to investor. Steady increase. 

A. G. Danforth & Co., of Washington, Ill, who placed 
about $1,000,000 in loans last year, report no defaults in 
interest. Loans were made on the basis of about one- 
third the value of lands. Increase demand. They say 
investors are more discriminating, and value safety more 
each year with increasing knowledge. Most of their bor- 
rowers are well-to-do-people. Their territory is in the 
best part of the corn belt in Illinois, where lands sell for 
cash whenever offered for sale. Loans on property that 
is surely remunerative to the owners and always avail- 
able-they regard as-far better that toans on less desir- 
able Property, even with the same or greater margin 
of security. Crops never fail in the corn belt of Illinois, 
according to Danforth & Co., and they are of the staple 


a, 





so WORDS 
opp LOTS 
No. 33 


THERE are many so called securities which 
are easy enough to buy but difficult or 
impossible to sell. 


The securities listed on the New York 
Stock Exchange, however, are as easily sold 
as bought. 


And Odd Lots of these securities are as 
easily bought and sold as 100 share lots. 


Send for Booklet 22-A—‘‘Odd Lot Investment.” 


John Muir &(0. 


SPECIALISTS IN 


Odd Lots 


Members New York Stock Exchange 


MAIN OFFICE—74 BROADWAY 
Uptown Office—42d Street and Broadway 
NEW YORK 











kind—they can be held on the farm indefinitely withor 
damage. 

The Denton-Williams Realty Co., of Birmingham, Ak, 
reports no defaults. Loans made on 40 per cent. of » 
praisal or cash value, with a very great increase. The 
consider farm mortgages on Southern farms the safes 
investment that is being offered the public to-day, for th 
reasons that the lands are valued very low while the « 
hancement in the same, throughout the Southern country, 
is phenomenal. 

The Commerce Trust Co., of Atchison, Kan., reports 1 
default. Loans made on basis of 4% to 6 per cent. Dt 
cided increase in demand. 

State Savings Trust Co., Springfield, Mo., reports no é- 
faults. Loans made on basis of about 40 per cent. De 
mand increasing. They consider their territory a dest 
able loan field for the reasons that the lands and climatt 
make diversified farming practicable, rainfall plentiful 
insuring good crops; people of energetic intelligence atl 
satisfied type; values stable and increasing slowly bi 
steadily all the time. 

The Jefferson Trust Co., of McAlester, Okla., repcrts™ 
defaults. Loans made on basis of 33% to 40 per cet 
of their own valuation. Demand rather larger than i 
1912. The company states that the prospects for Ii 
look good—that this is especially true in eastern Okl 
homa, which they believe is a most inviting field for it 
vestment and will be for years to come. This is largely 
because of favorable climatic conditions, long farnitl 
seasons, mild, short winters, large annual rainfall, ail 
the present low valuation of land. 

The W. C. Belcher Land Mortgage Co., Fort Worth 
Tex., report no defaults. Loans made on improved lané 
not to exceed 40 per cent. of their value, and will 
average over 25 per cent. Demand for farm lands 
very much greater than in former years. Company $4! 
they have loaned in their territory for twenty-eight ye 
and have had some foreclosures like all other companits 
but on all the lands foreclosed $2 has been realized ‘ 
$1 invested. 


Finley Barrell &: Co. 


74 BROADWAY 
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Two exclusive Vninith wires to Chicago and the We 
- Felephone Rector 4720 - 



















Ha 
the n 
liquid 
past 
the b 
been 
railro 
to he 
barga 
ama 
ing Cc 
been 

Th 
facto! 
these 
form. 
view 
still « 
in al 
and ; 
all, tl 
there 
optin 
tion « 
istrat 
play 
bea 
deed, 
is als 
indus 
trade 
ther 
torne 
Sher: 

On 
of st 
of w 
trial 
the | 
a be: 
of th 
are | 
from 
be n 
over: 
yet : 
busir 
case: 
good 
coun 
shou 

In 
time 
to u 


TI 
in th 
selli 
one 
Mar’ 
Der : 
drog 
Cop 
two 
Copy 
ing 
now 


















y 15, 1913 
es 
i 


ich 


ork 
old 





ely without 


igham, Ak, 
cent. of a 
ease. They 
; the safest 
day, for the 
hile the e- 
°rn country, 


, Teports m0 
r cent. De 


Dorts no de 
r cent. De 
ory a desit 
and climate 
11 plentiful 
lligence ani 
slowly bit 


., reports 0 
40 per cent 
ger than i 
cts for 19 
istern Okle 
field for it 
‘is is largely 
yng farming 
rainfall, asl 


Fort Worth 
>roved land 
und will a0 
n lands wi 
ympany sai 
;-eight yeat 
r companits 


realized { 


‘ain 


the Wer: 







February 15, 1913 


THE FINANCIAL WORLD. 27 





THE MARKET COMPASS 


pa 
THE SITUATION AND OUTLOOK—STUDIES 
IN ‘ALUES. 

The opinions expressed om the different railroad 
and'industrial securities embraced in this department 
are based on conditions prevailing prior to February 
14, the time of going to press. 








INDUSTRIALS THE WEAK SPOT. 

Had it not been for the marked weakness in some of 
the most speculative shares, with the addition of further 
liquidation in special railroad stocks, which have in the 
past been subject to notorious manipulation, a turn for 


the better in the securities market might reasonably have r 


been expected this week. Indeed, some of the high class 
railroad stocks and the best of the industrials seem lately 
to have sold at levels low enough to place them in the 
bargain class. However, but little could be expected of 
4 market which had overhanging it an apparent impend- 
ing collapse of the metal market, and the recoveries have 
been only fitful and of brief duration. 

The market has had to further contend with the same 
factors that have depressed it for several weeks, only 
these factors have manifested themselves in a more acute 
form. Tighter money naturally has been seen here in 
view of the fact that the whole commercial world is 
still drawing on our gold supplies. The rate of discount 
in all European centres is still well above the normal 
and as long as this market remains the easiest of them 
all, the outward flow of gold will probably continue. But 
there are other factors which are working to hold down 
optimism to the minimum and permit of the exploita- 
tion of bear arguments to the effect that the new Admin- 
istration soon to come into power at Washington will 
play hob with industry and that a radical Cabinet will 
be a constant menace to Wall Street interests. That, in- 
deed, is a factor which must be reckoned with and there 
is also the threatened railroad strike and other signs of 
industrial unrest, together with renewed signs of a quieter 
trade period, a hesitating investment situation and fur- 
ther attacks on industrial combinations which the At- 
torney General claims are operating in violation of the 
Sherman Act. 

One feature of the industrial situation that is worthy 
of study is that in the last several months a good deal 
of water has been squeezed out of overweighted indus- 
trial corporations and that some further bailing out of 
the liquid in a number of the newer ones would be 
a benefit instead of a hindrance to the future stability 
ofthe market. At present many of these industrial stocks 
are selling at about the lowest level of last year and 
from which there was then a vigorous recovery. It may 
be now that the bearishness and pessimism have been 
over-emphasized in the same way. The railroads are as 
yet showing no indications of any marked recession in 
business, the volume of traffic being well above, in mosf 
tases, that of this same period one year ago, and the 
good stocks in this department should give a good ac- 
count of themselves unless something unexpectedly bad 
should develop. 

Tn times of deepest gloom a change in sentiment some- 
times comes over night, and such an about-face, it seems 
‘0 us, may not be very far away. 


THE SITUATION ON FRIDAY. . 
_ The feature of the market was the sensational break 
m the price of copper metal in London, where the leading 
selling agency was reported to have dropped prices fully 
one cent per pound. Reports were circulated that an open 
market has been declared and on this Amalgamated Cop- 
Per sold down to the lowest price in a year, Chino Copper 


dropped to the lowest price since last August and Utah- 


Copper was very weak, establishing the lowest price in 
tWo years, Smelting shares were also weak and the minor 
‘oppers softened. The leading rails were firmer on cover- 
Mg of shorts but the activity on the rise was not pro- 
nounced. The tone at the close was irregular. 


UNION PACIFIC 
SOUTHERN PACIFIC 





CENTRAL PACIFIC 


BOND HOLDERS 


will receive valuable in- 


AND 

formation by communicat- \ 
ing with the undersigned. | 

ings. i 


Kindly state your hold- i 


Hl Members New York Stock Exchange 


| | Eastman, Dillon & Co. j 


i Investment Bankers il 
i 71 Broadway New York 





THE RAILROADS 


BIG FOUR. 

The December earnings of the Cleveland, Cincinnati, 
Chicago & St. Louis system, better known in railroad 
circles as the “Big Four,” show a slight falling off in net 
from $602,292 to $529,576, but for the six months so far 
reported net was $4,818,025, against $4,234,957 in 1911. 
This is at the rate of close on to 6% for the entire year, 
including “other income.” The common stock dividend 
was passed in 1911. 

The road is controlled by The Lake Shore, which if 
the present improvement in earnings can be maintained, 
might soon again get a dividend on its holdings though 
on account of its own large earnings Lake Shore is not 
much in need of this additional revenue. The common 
stock sold this week at 51. 





ERIE. 


Compared with the decline in other railroad shares 
since the market again turned downward, the Erie stocks 
have fared well, the common, now around 30, being only 
2 points down from the high in January and the first pre- 
ferred around 47, which figure shows no real change. The 
Erie earnings are keeping up well with 1911, December 
net of $1,062,238, showing a net decrease of only $21,383, 
while ‘the six months net of $8,938,550 top the same period 
with a gain of $414,657. The Underwood policy of liberal 
application of earnings back into improvements continues 
and that means that when the time comes to restore 
Erie’s first preferred dividend, it will be maintained. 


LEHIGH VALLEY. 


Lehigh Valley has not acted well since the half yearly 
dividend of 5 per cent. was deducted several weeks ago. 
The stock this week sold at the lowest level touched 
since last March, or nearly a year ago, and the Reid in- 
terests and their speculative following appear to be utterly 
indifferent to the market for the stock. It was different 
last year when the brand of Reid on any stock served 
to give it speculative prominence. Possibly the lack of 
enthusiasm is due to the falling off in the coal traffic 
though general traffic on the system is said to be excel- 
lent. It will be more difficult to get up another boom in 
Lehigh because about all the good things have been dis- 
tributed and a price below 160 for this 10 per cent. stock 
suggests doubts as to the permanence of the dividend. 
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MINNEAPOLIS & ST. LOUIS. 

The belated annual report of the Minneapolis & St. 
Louis for the fiscal year of 1912 ending June 30th, show- 
ing that the fixed charges were not earned by $667,041, 
was practically ignored by the market, and that for the 
good reason that the shares had long ago discounted the 
troubles with which the property had to contend. 

But that is a thing of the past. The earnings since 
June 30 last have improved materially, so much so that 
the company had no trouble in renewing the larger part 
of the short term notes falling due this year. Crop 
failures such as were responsible for the road’s extremely 
bad report just made public rarely come in succession. 
With a continuation of the improvement in earnings the 


road’s securities should in time work up to a higher . 


level. 
MISSOURI PACIFIC. 

In six months, under the capable management of Presi- 
dent Bush, the Missouri Pacific has increased its net in- 
come to $2,676,910, against $855,209 in 1911, or an amount 
only a little less than the entire deficit last year. For 
the last two years the road has had a total deficit of 
nearly $7,200,000, this representing what the present ex- 
ecutive has done in turning earnings back into the prop- 
erty. Heroic measures these, but they were the only 
means to save the property which was fast slipping 
toward a receivership. 

This year the Missouri Pacific will show a surplus 
earned for its stock, which while not large is significant 
in import in its bearing on the future of the property. 
But it will be some years yet before the question of divi- 
dends can be seriously entertained. Consequently the 
shares, even at 40, do not represent an immediately at- 
tractive speculative opportunity. In time the shares will 
be in that position. 


ONTARIO & WESTERN. 

Present earnings reported by the Ontario & Western 
predicate such a complete reversal from the last fiscal 
year as to strongly suggest a near approach to a restora- 
tion of the suspended 2 per cent. dividend. 

In the six months of the fiscal year already passed, 
the surplus earned already equals 1% per cent. on the 
stock. The balance of the year ought to add further to 
the surplus, for this year there is no strike to contend 
with, unless the firemen go out. The stock, around 31, 
reflects the improvement in the road’s condition, and in 
a better market no doubt would give further emphasis 
by a higher price to this good sign of betterment. 





THE INDUSTRIALS 





AMERICAN MALT. 

In depressed markets the selling of any considerable 
amount of a stock that has not been active or been the 
medium of wide speculation, will result in marked weak- 
ness. This was the case with the Malt shares this week, 
especially the preferred. This stock, which pays 5 per 
cent. per annum, sold down to near 50, at which the net 
return on the stock is 10 per cent. The last annual re- 
port indicated that the dividend was being earned, with 
a margin of over 3 per cent. Poor market conditions 
since then, together with the break in the stock, both point 
to doubts about the dividend. 


CENTRAL LEATHER. 

Good news of improved earnings for the last year, 
exerts no power to bring about better market prices for 
these shares when the speculative spirit of the nation is 
running at so low an ebb. This the pool in Central 
Leather has discovered, and by ceasing its activities it 
tacitly admits the uselessness of bucking the tide that is 
running so strongly against it. 

Reports of good earnings for the calendar year 1912 
are current and an encouraging showing is expected when 
the annual report is published; but, as already pointed 


A CONCISE OPINION 


Since the investment demand of capital cannot be satisfied yi Stee 
Government and Municipal Bonds, capital is looking toma, 


other issues, such as bonds of Public Service Corporations 4 early | 

find the security and value which it seeks. Investors, pantia, of bu 

larly banks and those handling trust funds, or those depenj; ing a § 

upon income from their investments, recognize the intying: t at 

value of Public Utility Bonds and realize that because of (, : ne 
0 


character of their traffic, their stability is not affected by perig, 
ical industrial depressions. have 
There are many well established issues of important Pyij there 
Utility Companies, which, in our opinion, are selling for jg carriet 
than their intrinsic worth, Bonds which can be bought to yigj 
an income of more than 6%. who 
Particulars on application. doubt 
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out, the surplus earnings will all be needed to wipe og {4 ' 
a deficit of over $2,000,000 brought by the exceptions mm emt: ' 
poor year of 1911. Unless there be a radical brightening 

of prospects for 1913 the year’s outcome is very uncy. U.. 
tain. Therefore it is almost a waste of time figuring aM this v 
any dividend on the common this year, and the sto which 


around 28 hardly offers any attractive speculative oppy. lowed 
tunities for a good turn, for at least some time to com@™ mon: 
the de 

COLORADO FUEL. paym 


The recent advance in the preferred stock of the Col viewe 
rado Fuel & Iron Co. to over 170 discounted prettyydim “ fo! 
the 35 per cent. dividend distribution on the prefer Tene 
stock which was authorized this week. Not a share ws be ie 
traded in on the day the announcement was made. Te@® The ; 
Directors therefore have not followed the usual practic gm tapid 
of promoters by getting up a big hurrah in a stock ao the la 
which a distribution is to be made, and in this instant 
the policy of the Rockefeller interests in the companyi B 
reflected clearly. It must be said for the Standard i Im 
interests in this company that they have not aided kM the I 
speculatively inclined element evidently contending, aif ers, t 
rightly, too, that stocks ultimately seek their prope that 
market level if left to do so without artificial aid. can | 

The last balance sheet showed a balance on hand of 4-H authc 
543,000 with which to pay off the 35 per cent. divide Cony 
distribution, which amounts, on the $2,000,000 preferel HR 9554. 


to $700,000. the | 
NEVADA CONSOLIDATED. writt 
The miners’ strike cut heavily into the net income d At 


the Nevada Consolidated Copper Co. for the last quatteym 478 
of 1912, reducing the total earned from $1,08864 yield 
$707,256, or $42,500 less than the amount paid out «@ ™ 
dividends. The deficit was further increased by chargitf ee 
off out of profits $141,942 for depreciation and $9608 iam of 
extinguishment. In 
The setback the company has had happily is only of# Ohic 
temporary nature. It cost the company about as little asa! this 
company to produce copper (less than 7 cents a poun)m ‘ven 
so that with normal conditions and the price of mel thos 
remaining over 15 cents a pound the company would kgm Pres 
earning more than half the gross return for its met! Com 
The stock is around 16%, over 7 points below its hi@™m "S ' 
price in 1912. influ 
PEOPLE’S GAS. — 

Even were the stock market not as depressed as it® 
the stock of the People’s Gas Co. of Chicago would & 
press the uncertainty over the question whether the 1h 























dividend can be maintained another year. This appt ng 
hension is further accentuated by the report showing tit an | 
smail surplus over the dividend earned in 1912. . bn 

The company’s net income last year was $6,103,31 iy 
against $6,357,528 in 1911 and the net surplus was red art 
from $672,581 to $189,750 and amounted to only one den 
per cent. in excess of the 7% dividend. For the last fot the. 
years the surplus has been shrinking. Litigation in the Wie 
courts against the company’s 80-cent gas rate is ther 
pending though the temporary injunction restraining t tom 
corporation from charging this price was vacated a 
ago. The stock, now selling around 111, clearly mirror to} 
by its weakness the doubts about the 7% dividend lasi#yy 





much longer. 
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U. S. STEEL. 


Steel shares failed to respond to the reports current 
early in the month of a continuance of the heavy volume 
of business, but as soon as the figures appeared show- 
ing a smaller total of unfilled orders, stock began to come 
out and the common stock dropped to the lowest level 
of the year, which was reached a month ago. Dealings 
have been comparatively iight and it is apparent that 
there is not very heavy speculative line of stock being 
carried and the liquidation must be largely from those 
who have held the stock outright but have begun to 
doubt the ability of the Corporation to carry through 
a Democratic Administration bent on reducing the tariif 
on steel products. The Corporation could survive tariff 
reduction but a period of depression in steel, which some 
fear, would certainly result in a reduction in the 5 per 
cent. dividend. 

U. S. RUBBER. 

U. S. Rubber common stock, on limited dealings, rose 
this week to within a fraction of its high price on record, 
which was attained in January. A sharp reaction fol- 
lowed. Despite President Colt’s assurances that the com- 
mon stock dividend is being earned, he has not explained 
the deficit of $389,773 for the last six months of 1912 after 
payment of the dividends and all charges. A market re- 
viewer whose judgment is generally pretty sound observes 
as follows and we agree with him: 

No attention should be given the rumors of an increase 
inthe Rubber common dividend. This stock ought to 
be left severely alone by all except professional traders. 
The gross earnings of the company have been falling off 
rapidly and no charges for depreciation are recorded in 
the last four years. 





BALTIMORE & OHIO CONVERTIBLE 4%s. 


Immediately after the announcement of the offering of 
the Baltimore & Ohio Convertible 4%4s to the stockhold- 
ers, these bonds sold around 9814. On the announcement 
that the St. Paul, the Norfolk & Western and the Ameri- 
can Telephone & Telegraph Company also intended to 
authorize large convertible issues, the Baltimore & Ohio 
Convertible bonds reacted sharply, and sold this week at 
%%. This is within a fraction of 95%, the price at which 
the bonds have been offered to stockholders and under- 
written, 

At the present level the Baltimore & Ohio Convertible 
4%s appear an attractive investment, returning a good 
yield and offering excellent possibilities of appreciation 
in value. Convertible on the basis of 110 for the stock, 
the convertible bonds at 95% will show a speculative 
profit as soon as the stock advances above 105%. 

In the present depressed stock market Baltimore & 
Ohio common stock is selling only a few points below 
this price, and with continued increases in earnings should 
tventually sell at a price which will show a good profit to 
those who purchase the convertible bonds around the 
present level. Reports that the Maryland Public Service 
Commission will oppose the issuance of these bonds until 
Its authority has been obtained, might have some 
influence on the market were the Commission to take the 
ase to court, as is threatened. 





READING SHOWS WEAKNESS. 

Reading, once the speculative leader, has this week led 
the decline in railroad stocks. It went below 160 before 
“My support or covering set in. The old pool seems to 

ve been dissolved or at least it is inactive and some 
of the old following, not observing the change in the 
market, have been whipsawed, as on many previous occa- 
fions. The falling off in coal traffic and the renewal of 

€ attack on the coal combination by Attorney General 
itckersham are assigned as reasons for the fall in the 
¢s, but it is quite likely that the dividend advance of 
‘ome weeks ago was taken advantage of by insiders to 
Bet out of their holdings and they are not in any hurry 


0 buy their shares back again. Hence the thin market 
for Reading. 





We desire to call attention 
to our well equipped 


Statistical Department 


and invite correspondence 
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STANDARD OIL STOCKS CAN FALL, TOO. 

The last few days have shown the fallacy of the argu- 
ment of some speculators that stocks of Standard Oil 
subsidiary shares could not fall. Standard Oil of Ken- 
tucky recently took a tumble of more than 100 points in 
24 hours and a number of others have also been soft. As 
we recently pointed out, all Standard Oil shares have had 
a very great advance since disruption of the Trust was 
ordered more than one year ago, and in recent markets it 
has been easier to buy some of the oil stocks than to 
sell them. , 

We still think the values back of these shares are 
represented by actual properties and earning power, but 
one trouble has been that small Curb brokers have en- 
deavored to turn the market into a speculative craze by 
bidding up some of the Standard Oil stocks on orders 
for one or two or three shares. Conservative Wall street 
interests do not endorse this method. 

Less than half a dozen Standard Oil companies re- 
main which have yet to declare dividends, and the rise 
that has taken place in all the Standard Oil shares has 





SEND YOUR STORIES 
to The Financial World 


Highest Prices Paid For Them 


The Financial World will pay liberally for 
contributions or financial stories, possessing a 
real value to investors. These stories may con- 
sist of reviews of bonds or stocks; may relate 
to personalities of great financial operators, 
schemes designed to pluck the agen stories 
about pools operating to catch the unthinking. 

These contributions must be short, not padded 
out, and must have a news or constructive value. 
All contributions must be typewritten on one 
side of manuscript sheet, and should be sent 
to the Contributing Editor of The Financial 
World. 

Contributing Editor, 
The Financial World, 
18 Broadway, N. Y. 
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pretty fully discounted the melons and dividends declared. 
The rise in the price of oil has also been discounted and 
there is little if anything further that may be anticipated 
and which could inspire additional advances. Conserva- 
tive brokers are not advising margin trading in Standard 
Oil stocks but suggesting the wisdom of buying these 
shares outright. This is the correct attitude, and if fol- 
lowed will save possible losses. 

There was more steadiness at advancing prices, late 
in the week and a move in some of the Standard Oil 
subsidiaries not recently prominent, seemed be on, 
Solar Refining, Standard of California, Atlantic Refining 
and South Penn Oil, all worked up from 5 to 15 points 
higher. Trading was in small lots and confined to bro- 
kers with small orders. 





RUMELY CO.’S RAPID FINANCING. 


Sells to Bankers $10,000,000 Convertible 6% Notes. 

In authorizing an issue of $10,000,000 2-year convertible 
6% notes only a year and a half after offering to the pub- 
lic an issue of an eqial amount of 7% preferred stock, 
the M. Rumely Co., has taken a course from which it is 
only natural to expect weakness in the market price of 
its outstanding preferred and common shares, both of 
which sold this week under their original underwriting 
figures. The company is one of the leading manufactur- 
ers of farming machinery, etc. 

The reason given for the new financing was that 
through it the company could extinguish its floating debt 
and provide facilities for substantially increasing the an- 
nual earning capacity. The increased business in sight 
for this year is estimated at $8,000,000. 

While the necessity for raising additional capital may 
exist and while it is only proper to provide funds for fu- 
ture growth the stock market did not take kindly to the 
announcement, but rather served notice by marked weak- 
ness that it very much disliked this rapid expansion. It 
is easy to understand that the company, in the sale of 
the heavy machinery it manufactures, must accept to a 
considerable extent payment in purchase money notes from 
farmers, whereas on its own account it must largely 
finance the purchase of the raw material entering into 
its products. 

It had been thought that the organization of the Agri- 
cultural Credit Co., which sold its own bonds secured by 
purchase money notes of the Rumely Co. and two other 
agricultural implement manufacturers, provided the com- 
pany with sufficient means to discount its customers’ ob- 
ligations but this new issue of notes hardly bears out the 
assumption. 

The new financing creates, for two years at least, a 
charge of $600,000 ahead of the preferred shares. This 
naturally is not much relished by the holders of the stock, 
who did not anticipate so large an emission of new obliga- 
tions so shortly after they had purchased their stock. 
The common stock capitalization has been increased from 
$12,000,000 to $22,000,000 which increase is for the purpose 
of converting the new notes when they mature. 

The interest on these new notes of $600,000 and the 7% 
dividend on the preferred shares will call for an outlay of 
$1,300,000 annually before anything can be paid on the 
common. The net surplus in 1911 was $1,464,309, or 
slightly in excess of these charges. What net was earned 
for 1912 is not yet disclosed though only a few weeks 
ago an initial dividend was declared on the common at 
the rate of 6 per cent. annually. 


MISCARRIAGE OF JUSTICE. 
One Lone Juror Saves Wisner and His Confederate 
Myers from the Penitentiary. 

One stubborn juror out of the twelve. succeeded, after 
hanging out for over forty-eight hours against convic- 
tion, in bringing about a disagreement in the trial of 
Archie L. Wisner and John L. Myers for using the mails 
to carry on a fraudulent stock selling scheme. . The jury 
was discharged by Judge Mack of the United States Fed- 
eral Court in New York. 

The trial had been going on ever since Dec. 9, and the 
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When You Know 
You Avoid Mistakes 


It is always the earnest desire of The Finan- 
cial World to aid its subscribers in selecting the 
proper kind of investments suitable to their re- 
quirements, and to meet their wishes regarding 
income, yield, security, diversification, and en- 
hancement in value. 

It is our business to study and analyze the 
merits of different securities whether listed or 
unlisted. We have records compiled for years, 
covering thousands of different ventures not men- 
tioned in any statistical manuals. 


Our Inquiry Department Is 
Here to Help You 


As a convenience to subscribers, and to broaden 
the field of constructive finance, The Financial 
World established long before any other publica- 
tion, an “Investors’ Inquiry Bureau,” and it urges 
them to make use of this department as freely 
as they find it necessary. Subscribers should 
not feel that they are imposing upon our time 
or good nature in doing that. We consider our 
work always well done when we can direct the 
surplus capital of our readers into sound se- 
curities yielding a satisfactory income. 

This service is exclusively for our subscribers, 
and they should send stamp to cover our reply, 
when making inquiries. 
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evidence introduced was of such an incriminating char 
acter that nearly all who closely watched the trial pro- 
ceedings, anticipating a verdict of guilty within a few 
hours after the trial had closed and the jury adjournel 
to deliberate upon the evidence. Therefore the surpris 
was the greater with each passing hour when it was sett 
that the jury could not come to an agreement. The astor 
ishment was supreme when the jury finally announcel 
to the court that it was impossible for them to agree bt 
cause of the stubbornness of one of their number, wh 
firmly stood out for the acquittal of the defendants. 

Judge Mack said that never in all his experience had lt 
seen a clearer case of conviction on evidence produced 
and in his opinion it was incomprehensible that any ott 
man on the jury could stand out for acquittal. 

There were hints of jury tampering after this surptit 
ing conclusion of the case. However good fortune # 
peared to be for the two defendants, Wisner and Myets 
it was short-lived, for United States District Attorney 
Wise immediately had them bound over under larst 
bail. The Government is determined that neither of thet 
swindlers is going to escape paying the just penalty i 
his crime. Both will be tried again very soon, and tit 
next time the Government will take every precaution 1 
prevent so glaring a case of the miscarriage of justice. 

In no case recently tried in the Federal courts for frail 
has the evidence shown brutal swindling so systematic # 
its workings as in the case of Wisner and Myers. Th 
victims who gave evidence showed themselves to hat 
been the target of the most heartless forms of plunderitt 
Justice would be outraged were these brutal thieves # 
lowed to finally go scot free. 


OIL AND GAS LEASES FOR SALE 


3000 acres Eastern Oklahoma oil and gas leases with three gas 
wells. Also other leases and production for sale. Write, 


TULSA BROKERAGE CO., Box 816, Tulsa, Okla 
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— 
THE COPPER METAL CRISIS. 

A high authority on the copper industry, the “Engi- 
neering and Mining Journal,” has at last come to accept 
The Financial World’s plan for placing the copper metal 
market on a,sound and enduring basis. This plan is the 
simple one of abandoning all efforts to hold prices and 
permit the law of supply and demand to regulate prices 
of copper. 

The “Engineering and Mining Journal” in its last issue 
declares that the technical position of the market is bad 
resulting “from the manipulation of 1912, and this may be 
accentuated by bull-headedness.” The same journal goes 
on to say: 


The sooner some of the leading producers forget the 
idea of starving the consumers and allow economic nature 
to pursue its course, the better it will be for them as well 
as for everybody else. The pegging of the price at 16%c. 
is only a little better than at 1734c. It is exactly from 
that policy that the market is now suffering. The cure 
of the copper market will come from a cessation of man- 
ipulative meddling and the free operation of the law of 
supply and demand. 

One has not far to go in finding those afflicted with the 
“bull-headedness” referred to by the authority we have 
quoted. That quality of mind is to be found in the camps 
of the Guggenheims and the Amalgamated and Anaconda 
crowds. They have flouted the law of supply and de- 
mand but the metal market is slipping away from them 
gradually, as shown by the several collapses in prices in 
the European n.etal market this week. The general 
opinion is that the metal is working its way toward a 
twelve-cent level and the longer the movement is arrested 
by artificial means the sharper will be the recessions. 

All copper stocks were again unsettled this week, listed 
stocks going to the lowest prices in months. The Smelt- 
ing shares were weak in sympathy and also because of 
the more outspoken position taken by those shareholders 
in Guggenheim properties who have fought the selfish 
policy of the Guggenheim brothers. 





ROBINSON HAD MANY VICTIMS IN INDIA. 


While the Radio Telephone Co. is now a venture of the 
past, having been put out of business by the issuance of 
a fraud order by the Government, and its promoters, 
Cameron Spear and Collins are serving a long sentence 
in the Atlanta, Ga., penitentiary in connection with this 
swindle, there are some persons who are not yet 
aquainted with these facts, since from time to time The 
Financial World Investors Inquiry Bureau receives letters 
asking what this concern is now up to. 

Among these communications is an interesting letter 
from Naranzi Dwarkadas, a merchant in far off Bombay, 
India, one of the many Hindoo victims of H. G. Robin- 
son, the wireless telephone swindler who has been ar- 
tested a number of times. Robinson did a very good 
business in India, operating through Hill, Sawyer & 
Co. of Bombay, who claimed to represent in India the 
Fiscal Agency Co., of 49 Exchange Place, New York 
City, which was supposed to act as the agency for the 
sile of Radio Telephone Co. shares. 

To Dwarkadas it was represented that the Radio Tele- 
phone was already in successful operation in many cities 
mthe eastern seaboard of the United States of America 
and was making heaps of money. Robinson claimed also 
that his presence in India was for the purpose of making 
‘contract with the Government to establish the radio 
ystem there. To make the bait more tempting for 
Dwarkadas and his friends, Robinson personally guar- 
iteed a dividend of 8 per cent on the Radio shares. This 
semed so very attractive that Dwarkadas subscribed to a 

8¢ number of shares for himself and friends, paying 
#9 a share for the stock which he could have picked up 
mthe American market for almost any price. ; 

Now Dwarkadas wants to know what the company is 

ing at present. The 8 per cent. guarantee did not last 

"8. Quite naturally the Indian merchant is worried. 

uncertainty of mind will at least be removed when 
learns by post through The Financial World that he 





Why Advertising Pays in 








THE FINANCIAL WORLD 


Let a letter from a Boston banker tell 
its own story why The Financial World 
is a remarkable advertising medium. 





Boston, January 4, 1913. 


Speaking from the viewpoint of an old 
subscriber, no one appreciates the pulling 
value of The Financial World more than 
the writer, knowing from. personal con- 
tact that the readers of your journal are 
all interested in clean investments. In 
making this statement I speak of years in 
the field as a salesman of investment se- 
curities, and know the high esteem in which 
your journal is held by all who read its 
columns. In fact I hope that in time we 
may reach the point in our business where 
we will feel justified in using your ad- 
vertising columns ourselves. 

Referring again to our reference of the 
purchase in our letter of the 27th ult., will 
say that we wrote 

of 











as follows: 


“Kindly send descriptive circular on 
Public Utilities preferred and common, as 
per your recent ad. in The Financial World. 
Also quote net prices.” 


They referred us to their representative 
in Boston, from whom we ordered $20,000 
of Public Utilities Stock, and had money 
conditions not been so uncertain in De- 
cember, we would have purchased $40,000 
or $50,000 of this security. 


While this banker does not wish to 
have his name mentioned, he has no 
objection to our making his identity 
known to any conservative banking 
houses interested in knowing more 
about a good advertising medium—a 
medium known to bring results. 


This letter is not an isolated case 
proving the exceptional value of The 
Financial World as an advertising me- 
dium. We can show many similar 
letters. They reach us almost every day. 


If you want results you can get them 
from The Financial World, if they are 
obtainable from any publication. 


Write our advertising department for 
rates, and for any further proof. 


THE FINANCIAL WORLD 


18 Broadway New York 
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has been swindled by a smooth American confidence man. 
His only consolation, if there is any consolation, is that 
he is but one of the man, victims Robinson left behind 
him in India when he sailed away from there with well 
filled pockets for the United States. 





WM. SHERIDAN STILL FLIM-FLAMMING. 

If at any time we were asked to produce a letter 
which in our opinion is truly representative of the modern 
get-rich-quick come-on bait, we would unhesitatingly ex- 
hibit from our voluminous records the heart-to-heart talk, 
or to apply a slang phrase “bunk,” circular letters issued 
by those fecund share pushers, Wm. Sheridan & Co., 
and we would label them in flaming red ink as our 
“Exhibit A,” showing one of the methods most relied 
upon to flim-flam thoughtless investors. 

Just now Sheridan & Co. are concentrating all their 
energies to gather in easy money on the Minor Heir 
Vantage Co., a paper-shell mining proposition, operating 
somewhere in the so-called zinc regions adjoining Jop- 
lin, Mo. 

The letters they send out in connection with the stock 
of that enterprise, usually mimeographed, occupy from 
three to four pages closely typewritten, and they teem 
with expressions of how honest the writer is, how 
anxious he is to enrich everyone with whomehe is for- 
tunate in coming in contact, and how lucky he is in 
getting his correspondents to sign up at once, before 
it is too late, for a large block of the shares. But as 
for the essential facts which would throw light upon the 
actual financial conditions of the enterprise for which 
Sheridan & Co. are working so hard to sell the shares, 
there is not one word mentioned. 

We quote here an especially brilliant example of maud- 
lin sentiment which seems to permeate all the Sheridan 
correspondence, and our quotation will serve to classify 
the gentleman in his proper place in get-rich-quick circles 
in the opinion of intelligent judges of human character. 
In his quotation Sheridan speaks of a former associate 
who has been compelled through ill health to sever 
active connection. He says: 

“From a personal standpoint I regret more sincerely 
than anyone that Mr. Adams’ health is impaired; we were 
babies together, born and raised right around the corner 
from each other in Chicago; we were chums as boys and 
pals and business associates as men, and I know that 
Mr. Adams is as true, honest and loyal as any man.” 

What has this slush to do, anyway, with Minor Heir 
Vantage Mining Co.? A few years hence those who put 
their money into this scheme will heartily wish that Sheri- 
dan and Adams had always remained babies instead of 
growing into man’s estate and perniciously active in the 
hunt for their money. 


—_——————— 


THE COMEDY OF A BLUFF. 
A Washington Attorney Who Found He Was in the 
Wrong Place and Soon Realized It. 

The Financial World, through its vigorously militant 
policy in expounding investment truths and exposing the 
quacks in finance, has struck up quite a familiar ac- 
quaintance with the legal profession and discovered its 
vagaries. Hardly a month passes but there reaches us 
some communication from these devoted Blackstonian 
disciples surcharged with all sorts of veiled intimations 
that unless an immediate retraction is published of some 
charge of wrongdoing appearing in The Financial World 
we shall be haled into court and compelled to give re- 
dress to their clients. 

This is the side of our militant policy with which our 
readers are unacquainted, and to us it is a feature in 
our profession out of which we really derive a Pick- 
wickian enjoyment, for there is no greater pleasure than 
to spike the guns of these lawyers by calling their bluffs 
peremptorily. One lawyer had the hardihood to really 
carry his bluff so far as to institute a libel suit, but 
when it was called for trial his client wavered, and it 
was withdrawn for the very good reason that the at- 
torney realized he was treading on dangerous ground 


and the evidence that might come out was such as woyjj 
have thrown the penitentiary doors wide open for his 
clients. This, of course, was the one thing he desired 
to avoid. So the libel suit was withdrawn. 

A few weeks ago we had another amusing experieng 
when a Washington attorney dropped in upon the edit 
and, with serious mien, declared quite confidentially thy 
he represented clients in the capital who were interestej 
in Stoneham & Co. and unless we were prepared to prow 
certain statements repeatedly made in our columns } 
would go hard with us. 

This attorney thought no doubt that we would trembj 
in our boots, but his composure left him suddenly whe, 
he was informed that we stood prepared to draw a check 
right then and there for the preliminary cost of instituting 
any suit his clients wished to bring against The Finan. 
cial World. We informed the gentleman that we woul 
welcome a diversion of that sort, the end of which woul 
most likely prove very disconcerting to the lawyers 
clients. 

A month passed but nothing happened. The bluff failed 
to work. But last week we had the satisfaction of having 
another call from the same attorney who came to tell x 
that after making a thorough investigation his clients 
have come to The Financial World’s conclusion that i 
was the best thing for them to put miles between them. 
selves and Stoneham & Co. 

If it were not for the lawyers we would miss much 
enjoyment to be got out of life. In fact, they ought to 
have a warm spot in their hearts for The Financial World, 
for it has at least brought them a retainer, even if for 
that retainer they could go no further than to try and 
put a bluff over and yet fail. 





INDUSTRIAL PREFERRED SHARES SOFTER. 

Dealings in industrial preferred stocks on the New 
York Stock Exchange, both last week and this, for the 
first time in several months, showed a distinct heaviness 
and downward tendency, though liquidation appears to be 
only scattering as yet. We give herewith a list of the 
most important dealings and the recessions suffered dur- 
ing the six days of trading of la t week. 


Total Closing 

; Sales. Price. Change. 
American Can ...........ceeea ce 10,100 1254 —2 
American Locomotive ......... 400 105 — 4 
American Woolen ............. 1,000 79% — ¥ 
American Writing Paper ....... 1,300 30 —1% 
Baldwin Locomotive Co. ....... 100 1044 — 4% 
California Petroleum .......... 600 84 —2 
Cuba American Sugar ......... 300 90 —1h 
International Agricultural «..... 100 80 —2 
International Paper ........... 100 47 —lh 
International Pump ............ 100 —3 
Liggett & Myers Tobacco Co... 800 114% —% 
Loose-Wiles Biscuit Ist........ 400 103% —h 
Mexican Petroleum ............ 100 6% —h 
National Biscuit ................ 766 120% —f 
ETNIES 5500 64 se08 neater 200 106 —lf 
errr Te 1,300 91% -l 
Pierre Lorillard Tobacco ...... 400 114% —- 
iy. eee ee 300 100 - 
Republic Iron & Steel ......... 800 87% —! 
Sloss-Sheffield Steel & Iron.... 100 93% —) 
Union Bag & Paper .......... 1,200 31 —5 
United Railway Investment . 300 59 —2 


The tendency was not all toward weakness. For 
stance, American Car & Foundry lost only a fractio® 
American Water Works but one quarter of a point, Cen 
tral Leather gained 1%, General Chemical gained & 
fraction, International Harvester also a fraction, J. 
Case preferred was distinctly strong at an advance 
over 3 points, Laclede Gas gained one-half point, United 
Dry Goods ran up 8 points, and U. S. Steel gained # 
eighth. 

Until something else develops to scare investmet 
holdings of preferred shares into the market it 1s fat 
to assume that the selling of preferred stocks thus fat 
probably represents nothing more than liquidation to pier 
tect other holdings of stocks, because there are @ 
signs or hints that any of the dividends now paid of 
preferred shares are in danger of reduction. 
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FARM MORTGAGE PLAN IN ILLINOIS. 
A Joliet Trust Company Adopts Credit Foncier System 
with Success. 

An official of a trust company in Joliet, Ill., which is the 
outgrowth of the recent investigation of European agri- 
cultural credit, and is probably the first banking institution 
in the United States to carry out practically all the pro- 
visions and restrictions in use by the Credit Foncier of 
France, sends us some details of the plan adopted for 
handling farm mortgages in the State of Illinois. 

The Credit Foncier of France is the greatest mortgage 
hank in the world, but the Illinois system, as adopted, 
yas somewhat of a modification of the French system to 
meet American conditions and some of the provisions of 
the German mortgage bank act are incorporated. Money 
is loaned on farms and homes within the State of Illinois, 
ht the funds loaned are obtained, not from deposits as is 
done by other banks, but by the sale of its mortgage 
bank bonds which are the direct obligation of the com- 
pany, being secured by its entire capital and surplus, and 
which are further secured by the deposit of mortgages as 
collateral. 

In Europe, borrowers are allowed to make mortgages 
running for a period of seventy-five years, but subject, 
however, to the amortization principle, and the business 
has been carried on for one hundred and fifty years by 
the great European mortgage banks without the loss of 
adollar to an investor. However, the longest loan which 
the company will make is for thirty years or less than one- 
half the length of the European loans. 

The company uses different amortization tables for dif- 
ferent loans, the table varying with the rate of interest 
charged and the length of time the loan is to run, but the 
underlying principle always remains the same and is illus- 
trated by the case of a farmer whose credit and the con- 
dition of whose land makes it possible for him to apply 
to the trust company for a loan at a comparatively low 
rate of interest and for a period of thirty years. This 
loan will be paid back to the company by small semi- 
annual payments, and, as it will never have to be renewed, 
but will continue to run until the semi-annual payments 
have cleared the farm of debt, the farmer will never be 


compelled to pay any renewal commissions, will never 
have to go to the expense of bringing down his abstract 
or having it examined every few years as at present, and 
will be forever relieved of any anxiety lest he fail to 
meet the mortgage when due and consequently lose the 
farm. 

It is claimed that it is practically impossible for an 
honest, industrious farmer to lose his farm under the 
plan followed. By paying 7 per cent. per annum for 
thirty years the farmer will be entirely out of debt, with- 
cut making any additional payments of any kind, as the 
7 per cent. covers the payment of principal, interest, 
and the expenses and profits of the company. The pay- 
ments made each year will always be the same in amount 
and will equal 7 per cent. on the principal of the loan, viz: 
5 % for interest. 

1.4708% for amortization, or payments on the principal. 


.5292% for expenses and profits. 


7% 


At the end of the thirty years the farmer will be entire- 
ly out of debt without ever having been called upon to 
pay in any one year an amount larger than 7 per cent. on 
the principal of the loan and in paying the principal and 
the interest covering a period of thirty years he has only 
paid out $2,100. If under the ordinary plan of borrowing 
money the farmer had borrowed $1,000 at 5 per cent. 
per annum for thirty years, he would have paid out $2,500, 
and of course in addition to this he would have paid out 
a large amount of money in extra commissions and legal 
expenses which would be saved to him under the plan 
discussed here. Each semi-annual payment is sufficiently 
small as to enable the average farmer to borrow the 
amount necessary from his local banker if he is tem- 
porarily out of funds when the payment comes due, and 
as the amount of the semi-annual payment which he will 
be compelled to make will in no case exceed 134 per cent. 
of the value of the land, he should always be able to meet 
the payments out of the proceeds of the land itself. On 
any interest paying date the farmer is allowed to make 
partial payments of any amount or to pay off the entire 
amount due on his loan. 

















SAN LUIS DIST. DRAINAGE BONDS. 
An issue of $350,000 6 per cent. drain- 
age district bonds has been authorized 
by the Board of Directors of the San 
luis Valley Drainage District of Colo- 
mdo, and bids have been asked for 
Which will be opened on Feb. 28, at the 
office of the Board in Mosca, Costilla 
Co, San Luis County, Colo. The bonds 
will mature in series from 11 to 20 
years without prior, option. 


UNITED RYS. OF ST, LOUIS. 

The pamphlet report of the United 
Railways of St. Louis, Mo., for the year 
2 shows a gross revenue of $12,- 
41,090.88, and operating expenses, in- 
ding depreciation. of $7,828.501.54, 
Heaving a surplus of $4,422,589.34. Gross 
come from all sources, after tax de- 

tions, was $3,835,284.57. The inter- 
‘st On fundefl debt and notes was $2,- 
ae leaving a surplus of $1,139,- 


A notable event of the year will be 
€ introduction of hydro-electric pow- 
" t0 operate the company’s cars from 
Mississippi River Power develop- 
ment at Keokuk, Ia., which it is be- 
‘ved will be a factor of importance in 
‘ducing fixed charges. There ‘has 

improvement in physical develop- 
‘it and in financial position of the 
pany, and D. Arthur Bowman & Co., 
the Third National Bank Building, 
Louis, in a special letter, point out 
tthe first general mortgage 4 per 
“at. bonds of the company are still 


' ing on a better than a 6 per cent. 
“ome basis. 











Uk A FINE EDUCATOR. 

rite Paper very much. Con- 
&@ fine educator to the small 
CHAS. ° . 


oF. T. CONKLIN 


“STOCK EXCHANGE FROM WITHIN.” 

William C. Van Antwerp, a veteran 
member of the Stock Exchange, has 
written a very readable book of 450 
pages under the above title. It is writ- 
ten in a style from which all involved 
or technical language is absent and 
the work is as interesting to these un- 
initiated to the processes of stock mar- 
kets as to the professional operator, 
banker or broker. As the author says 
in his preliminary, the book is at once 
a defence of a great institution and a 
challenge to its critics and the author 
says he relies upon the American spirit 
of fair play to finally place the Stock 
Exchange and its functions in their 
true light toward the public. 

The chapters on “The Bear and Short 
Selling,” “Cautions and Precautions,” 
‘The Banks and the Exchange,” and 
“Speculation,” reveal in a very clear 
manner the inside workings of this 
great medium for the distribution of 
securities and establishing values of 
listed securities. The book is publish- 
ed by Doubleday, Page & Co., of Gar- 
den City, L. I, and New York City. 





FINANCIAL NOTES, 
The condensed statement of the Chat- 
ham and Phenix National Bank of 


‘New York at the close of business Feb. 


4 showed total resources of $27,645,- 
329.93, consisting of loans and dis- 
counts of $16,611,608.03, United States 
bonds at par $1,350,000, other stocks 
and bonds, $1,476,497.22, banking house, 
$170,000 and cash and exchange $§$8,- 
037,224.68. Liabilities were: Capital 
stock, $2,250,000, surplus and undivided 
profits, $1,293,469.87, circulation, $1,- 
167,197.50, and deposits, $22,934,662.56. 





N. W. Halsey & Co., of 49 Wall street, 
have issued “Service to Bond Buyers,” 
an outline of the factors necessary to 
the careful selection of securities with 
an article by Allen G. Hoyt, describing 
the obligation of the investment bank- 
er to his clients, and a pamphlet on 
“The Most Satisfactory Bonds.” 

The Massachusetts Northern Rail- 
ways has issued a report of operations 
for January, showing gross earnings 
of $37,503.47, an increase of $6,621.66, 
or 21.77 per cent. over January, 1912. 





WEEKLY COTTON MARKET LETTER 


Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

The May option reached 12% cents 
this week, but sellers were so numer- 
cus that easiness soon developed and 
the whole list reacted to about the 
closing level of last Saturday. There 
is nothing new in the situation and the 
old story of a “strengthening statisti- 
cal position” is now falling on unheed- 
ing ears, as far as spinners and specu- 
lators are concerned. The little short 
interest that existed seems to have 
been frightened to cover by the ag- 
gressiveness of the bulls, and the mar- 
ket now clearly shows the lack of such 
support.’ 

The chances seem just as good for 
a favorable start for the crop as any 
season in the past. Without a late and 
unfavorable planting season bulls in 
the summer months would likely be 
very uncomfortable, as there is every 
indication of an ample supply of cot- 
ton for all legitimate uses. 

We think that cotton is a sale at 
this level and expect to see materially 
lower prices before summer. 
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MARCONIGRAMS 


Messages to Great Britain and Ireland, ‘* Via Marconi,” 
are accepted at all offices of the 


WESTERN UNION TELEGRAPH CO. 


RATE FROM NEW YORK, 15 CENTS PER WORD 
Deferred messages in plain English at half rate. 











NEW YORK STOCKS 





III nay 112% 112% 





Int Pump pf.....--..0seeceeeeees 58% 58 : 58 
DG ca stnccnceseccconseases 17% 17% 17% 
Inter-Met of ......---es0008 see: 62 61% 61% 
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North Pacific 118% 117% 118 
Penn R R.... 119%119 119% 
Peoria Gas..... ....05cececeeecees ae Me 
men. ibs cheees ndcgesteseces at aie 
Rep eons 161% 160 160% 
ie Tebaad.......cccccsccces oes 22% %2% %2% 
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The Financial World 
BINDERS 


Preserve Your Financial Worlds in Cloth Binders 


We can furnish these binders, with name of 
The Financial World nae in Gold on 
cover, for 


EIGHTY-FIVE CENTS 
PREPAID 


Address THE FINANCIAL WORLD 
18 Broadway, New York 








DIVIDENDS 


THE GUENTHER 
PUBLISHING CO. 


CHICAGO, ILL. 
January 15, 1913. 
PREFERRED STOCK DIVIDEND NO. 4 


A dividend of five per cent. has been de- 
clared upon the preferred stock of this Com- 
pany, payable on February 20, 1913, at the 
New :ork Office of the.Company, 18 Broad- 
way to stockholders of record, at the close 
Dividend 





of business on January 15, 1913. 
checks will be mailed. 
By order of the Board of Directors. 
LOUIS GUENTHER, 
Treasurer. 


CLOSE OF TRANSFER BOOKS 


THE ADAMS EXPRESS COMPANY 
No. 71 Eroadway, New York, Feb. 13, 1913. 
The Transfer Books of this Company will 
be closed from 3 o'clock P. M., February 
17th to the morning of March Ist, 1913. 
WALTER H. ALBERT, Treasurer. 


THE AMERICAN COAL COMPANY OF 
ALLEGANY COUNTY 
No. 1 Broadway, New York, Feb. 10, 1913. 
The Board of Directors of The American 
Coal Company of Allegany County (New 
Jersey) have this day declared a Semi-An- 
nual Dividend of Three Per Cent. upon the 
capital stock of the Company, payable at 
this office on Saturday, March Ist, 1913, to 
stockholders of record at 3 o’clock P. M., 
February 28th, 1913. 
The Transfer Books will not be closed. 
GEORGE M. BOWLBY, Treasurer. 


UNION PACIFIC RAILROAD CO. 


A Semi-Annual Dividend of 

$2.00 per share on the Preferred Stock 

and a Quarterly Dividend of 

$2.50 per share on the Common Stock 
of this Company have this day been declared 
payable at the Treasurer’s office, 165 Broad- 
way, New York, N. Y., on April 1, 1913, to 
stockholders of record at 3 P. M., Friday, 
February 28, 1913. 

Stockholders who have not already done so 
are urgently requested to file dividend mail- 
ing orders with the undersigned, from whom 
blank forms may be had upon application. 

For the payment of these dividends and 
for the purpose of the subscription to South- 
ern Pacific Co. stock. explained in this 
Company's circular of Fepruary 10, 1913, the 
stock transfer books of this Company will 
be closed at 3 P. M., February 28, 1913, and 
will be reopened at 10 A. M., March 17, 1913. 

FREDERIC V. S. CROSBY, Treasurer. 
New York, N. Y., February 13, 1913. 

















GOOD ADVICE, 


I think very much of your advice and 
know ‘you are in position to advise 
me right. I was very unfortunate in 
my investments before I commenced 
to read The Financial World, and now 
any help you can give me will be grate- 
fully received. 

W. AVERY CHAPMAN. 


ALL FINANCIAL BOOKS 


Have Your Book Orders Filled 
Through 


THE FINANCIAL WORLD 
18 Broadway New York ‘ 








———. 
UPON PRESENTATION 
at the Office of 


The Middlesex Banking 
Company 
of MIDDLETOWN, CONN. 

DEBENTURES of Series E30, 

$17,000, and Series E36, for $2073 

maturing March Ist, 1913; also Series £3) 

maturing April Ist, 1913, for $34,600, WIL 

BE PAID at par with interest to the died 
payment. 











NEW LOANS 


$350,000.00 
6% Drainage Distri 
BONDS 


The Board of Directors of The San [yj 
Valley Drainage District will receive g 
the office of said District, in the tom¢ 
Mosca, Costilla County, Colorado, uj 
February 28th. 1913, at 10 o'clock A 
sealed bids for the purchase of $350,009 
of Drainage District Bonds, and wile 
its meeting to be then held, proceed y 
open same and act thereon 

The Board of Directors reserves th 
right to reject any and all bids, Si 
Bonds are to bear intérest at the rated 
6% per annum, payable semi-annual), 
June Ist and December Ist. Matuny 
in series from 11 to 20 years without prix 
option., Denomination $500.00 ed 
Principal and interest payable at tk 
office of the County Treasurer, San Lai 
Colo., or at place agreed upon with th 
purchaser. 


WM. J.ETHERTON, A. L. STROM 
“es SECretary Presidet 
































| _ Please Mention T!:E FINANCIAL WORLD | 








ANTED, strictly responsible paty 
W to finance a strong ind 
corporation in Colorado, a! 
party who could finance the 
proposition of about $250,000. Only 
plies of parties considered who 
stand investigations through the © 
mercial agencies. Write to 
JOHN PEYER, Hot Sulphur Springs, 





$100 BONDS 


Quotations furnished by John Mulr &@ 
74 Broadway, New York 


U 


Bid. 
Impe fal Chinese Gov't, Reg. 5¢, 1951 .. 
Cent. Ver. Ry. Ist, 4¢, 19: 
Chic., B. & Q. Denv. Ext., 4¢, 1922.. 99 
Chic. M. & St. P. Conv.. 4444, 1922. 1034 
St.P.Conv.,"‘when issued" 4444,1932..103 
Col. & So. Rfdg & Ext., “a6, 1935.. 


BS: 


g 
2 ‘ 
ior | 
F 
# 
= 
3 
a 


4, as 
Morris & Essex Ist 7¢, 1914...... ::104 
Nat'l Rysof Mex. Gen. S. F., 44, 1977 -- 
Nat'l Rysof Mex. P. L., 4%. 1957.. .- 
N.O. Mob, & Chic. Ist, 5¢, 1960.... 864% 
N. Y., Greenwood Lake Ist, 5¢, 1946 1034 
N.Y., N.H. & H. C.D. Cs.,3%¢ 1956 88 
N.. Y., N.H.& H.C. D. 64, 1948..,124 
San Fran. Term Ist (So. Pac.) 4%, 1965 90% 
Virginia Railway Ist. 5¢. 1962......- 
Western Pacific Ist, 5¢ 1933......-.. 
American Ice Securities Deb, 6%, 1925 73 
Am.Tel. & Tel. Coll. Tr .Ctfs. 44,1929 91 
AmTel&TelCollConv‘W.I."'444¢1933 1 
Laclede Gas Ist, 54, 1919..... «.+++ 101 
Central Lea 


: Re Senne: 


Fae 





A ee . 7%, 1944...+- a 
Pp Deb sis 1081,.... 99 | 


Lorillard Deb.. 
Po-tland Ry. Lt. & P. ist Ref. 5¢ 1943 964" 
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THE FINANCIAL WORLD. 
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CURRENT 
QUOTATIONS 


—— 
PUBLIC UTILITIES QUOTATIONS. 
Quoted by Lamarche & Cc oady, 25 Broad Street, 





stock 
LCo6pcecum 08 st 


waste 
a7 
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me 
~~ 
‘2 
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. 1940 
& LCo Ist 5s, spas 


geageee 
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_ lst cons 5s, 1945... 
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‘ater P Co Ist 5s, 1929..... 
+ poy aes Se 1938... 

Un Gas 1st cons 5s, bas 
Rates haan 1961... 


ket rior lien be, 1928. .. 1 


GL Co cons Ist 5s, 17083. 
Grand Rap G L Co Ist 5s, 1915 
international Traction, Buffalo, com. 
re Begeten, Buffalo, pfd.. 


= 








- } Gas iat 5s, 1925.. 

{Kings Co &P we tes Se, 1937... 

TL a P Copin 6s Ge. 

tMadison G & E ist 68, 1926 
Gas & El 


cc bdesedyboccceeccee 
{Cummonwealth Pr Pr Ry , 
United Light & Railways I lst os Seer 80 
=< 
Usion Ry Gas and Blectrc Co pfd.. 


tAnd accrued Interest. 





MISCELLANEOUS STOCKS. 
Quoted by John Boake & Co., 31 Nassau Street, 


Quoted by Chas. H. 


er com 


Galena Signal Oil com 
Galena Signal Oil pref 
General Railway Signal com.......... 
General Railway Signal pfd........--. 
Gold Car Heating & Lighting......... 
Goodrich (The B F) Co com.......-+.-+ 
Goodrich (The B BR) Co pfd... 

Griffin Wheel 
Griffin Wheel tg om 
Hale & Kilburn 


RAILWAY SUPPLY STOCKS. 
ones & Co., 20 Broad Street, 
ew York. 


Acme White Lead com............-.+-+ 
Acme White Lead ofd 
American Brake-Shoe, Rts 
American Brake-Shoe com........-.-. 
American Brake-Shoe pfd............- 
American Brass 
American Vanadium 
American Seating com 
American Seating pfd 
Atlas Portland Cement com .......... 
Atlas Portland Cement pfd............ 
Babcock & Wilcox 


Baldwin Locomotive Works com...... 
Baldwin Locomotive Works pfd .... 

Barney & Smith Car 
Barney & Smith Car, pfd 
Brill (J G) com... 
Brill (J. G) pfd 
Bucyrus Company pf 
Bucyrus Co com 
Canadian Gold Car Heating & Lighting 
Cambria Steel 

Chicago Pneumatic Tool .. 

Chicago Raliway 
Consolidated Car 
Crocker 
Crocker Wheeler pfd 
Crucible Steel Co 







WROTUER. ccs cbese seas ; 


Hale & Kilburn ist ota Lets sueateseuas 
Hale & Kilburn 2nd #- 
SE Os os Gb nbd dcceg oeetes ceanee 
Ingersoll- Rand com. 
Ingersoll-Rand pfd 
Johns (H W) Manville com 
ohns (H W) Manville pfd 
ackawanna Steel 
Laconia Car Co. com. 
Laconia Car Co. pfd. 
Pennsylvania Stesl pfd 
Pettibone Mulliken Co. com..........- 
Pettibone Mulliken Co. pfd 
Pratt & Whitney pfd 
Pyle-Natfonral Blectric Headlight. . 
Safety Car Heating and Lighting 
Standard Coupler com 
Standard Coupler ofd 
Standard Heat & Vent.........«...... 
Standard Heat & Vent, » Pf. Lc neeheGueaes 
Standard Screw e6 eedceces 


Union Switch & Signal pfd.. 

United States Light & Heating | com. 
United States Light & yom pfd... 
Vanadium Sales Co. of Am 
Vale & Towne Mfg .......-....----- 
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CINCINNATI SECURITIES. 
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incinnati Gas & El 
incinr Gas Trans. 
Columbus Gas & Fuel 


ti Union Stock Yards 


Kroger Grocery & Baking Co 
G & Baking Co pfd..... 
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PUBLIC UTILITIES SECURITIES. 


Quotations by Williams, McConnell & Coleman 
60 Wall Street, New York. 







sg rie 4 Bid. Asked. 
Am. Lt. & Tract.,com........... occh eee 405 
Am. Lt. & Tract. " pfd ahbesdaakedso nee 108 111 
Adirondack Electric Power com.... .. 19 21 
aerencnes Electric Power ytd powbe we 59 61 
Am. Gas & Elect., com......... Gidads 82 86 
Am. Gas & Elect., pfd............s00s 44 46 
Am. Power & Light, aakadecaas 75 77 
Am. Power & Light, pfd.............. 83 86 
American Public Utilities, com....... 62 65 
American Public Utilities, pfd......... 75 78 
Cities Service Com........ sescsecses 130 134 
Cities Service, pld..-......cccccccccee 87 89 
Comwth P. R: Dd RA ode 0 aks cdn de 68 71 
Comwth P. R. & L., ofd......:.cc0r0. 92 
Denver Gas & Elect. Gen. Se. peenéeead 94 96 
—— Pre 5 ee iia sé sees 75 78 
District tric 5s.. -. 8&5 88 
Renire Dist. Elect. 5s, pfd.. é 84 
Federal Light & Traction, com.. . 30 34 
Federal Light & Traction, pfd.. -. 80 84 
Federal Utilities Co., “> Incorp. a bdie 41 
Federal Utilities Co., pfd............. 70 77 
Electric Securities, perry 130 150 
Gas & Electric — eae 92 96 
Lincoln Gas & Electric..............05 29 32 
Montana Power as a in SE res 44 46 
Montana Power Co., pfd.............. 99 102 
Montgomery Light & W. P. 5s........ 82 86 
Northern States Power, com.......... 23 25 
Northern States Power, pfd........... 84 86 
Ozark Power & Water Co., com....... 57 60 
Pacific Gas & Electric, com........... 61 62 
Pacific Gas & Electric, pfd............ 89 91 
Republic Ry. & Light i COM... 200 27 29 
Republic Ry. & Light Co., pfd........ 77 80 

Standard Gas & E wo bng ye 21 224% 
Standard Gas & Electric, pfd......... 49 51 
Union R'way Gas & Elec. Sa 62 66 
Union R’way Gas & Elec. pfd........ 874 90 
United Light & Ryscom............. 83 86 


United Light & Rys Ist 
United Light & Rys: red es pfd. 
Utah Securities............. 
Utilities Improvement, com 
Utilities Improvement, pfd. ~~ 
Western Power, com.......... -2 @ 23 
Western Power, pfd............ iiaweee 47 50 









STANDARD OIL QUOTATIONS. j 


Quoted by J. K. Rice, Jr. & Co. 
33 Wall St., New York 


Bid Asked. 

Anglo-American ..... ........-sssees 18 19 
Atlantic Refining. ..............- see. 680 690 
Borne & SG Goncwsetoessredaada 330 360 Q 
Buckeye Pipe Line...............-.0 170 173 
weeny daccsvssebeghadaeie 640 660 
CET 64.4.6 00000 0g000060ecedabds 125 
meng | OF. padudh d0b0nsbeeeecee 1,850 1,950 

vg Be peor. cevescosececse 65 rf 
ars oe Be Pipe L MDs cntccesnetiucda 77 82 oe 
Eureka Pipe Line................s0005 375 385 i a 





Galena Signal Oil...... --290 300 
Galena Signal Oil, ytd. 
Indiana Pi Line... 





abadibthsdeadeece 129 
Prairie Oil and Gas............... 326 = 

ee eccccrcccccccccccccces 1 } 
Southern ~~ owed Fids0600bdbsebeanee z 270 



















SOUTHERN SECURITIES 


Quotations furnished by Goulding Marr & Bro. 
Nashville, Tenn. 






































Bie Asked. 
Decatur Land Co (Alabama) com.. 12 25 
Decatur Land Co (Alabama) pfd.. . 190 225 
Ensley Land (new)..... pact eedeceeses 110 125 
Nashville & Decatur R R............. 189 192 
Nashville Ry & Light com............ 1 See 
ashville Ry & Light pfd............. 96 98 
south & North Alabama Ry.......... 40 55 
Southern Ice COM.......seecceesescnes 64 66 

Sout PHO occ ccccccccccccccses 81 83% 
Tennessee Ry Lt & Power com........ 21 23 
Tennessee Ry Lt & Power pfd......... 76 78 










BONDS. 
Cumberland Tel & Tel (New) 5s....... 9934 100 
N , Chat & St L Ist mtg 7s........ 100 «(101 
Nash, Chat & St L con 5s............. 108 110 
Nash Ry rs Lt refd (1958) & bdbeocsens 97 98% 
Nash Ry & Lt Con (1953) 5s.......... 101 102% 
Birmingham Ry & Elec (1924) 5s..... 102 05 
Tenn State Settlement (1913) 3s...... 98 99 
Tenn. Power Co. Ist (1962) 5s......... 81% 83 





Bonds price plus accrued interest. Ex Dividend 
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Every man and woman who would be well 





informed about sound investments should 














read The Financial World every week 


HE FINANCIAL WORLD is a great moral force. It is a constructive influence in finance. To 
know it is to appreciate it. To get acquainted with it is to find it indispensable. It is a reliable safe. 
guard for any person who has accumulated funds seeking profitable and safe investments. It not 
only protects the individual investor from all financial chicanery, but helps subscribers in a con- 

structive way to select desirable securities through sound and conservative discussions on investment 
matters. 


Ask any financial authority who believes in the underlying influences which perpetuate and broaden 
the economic growth of this nation—about THE FINANCIAL WORLD. They all will tell you how in. 
strumental it has been in cleaning out the principal get-rich-quick frauds. It does not discuss them after the 
authorities have closed them up. It tells you all about them while they are active and trying to get your 
money. This is the kind of service that means something. It means money in your pocket. 


Every week THE FINANCIAL WORLD comes to you with pungent, valuable, fearless and instructive 
opinions. It stands for the square deal in finance. Itfearlessly demands protection for the investor. It has 
but one editorial creed, what is best for him or her. It has no affiliations with any interest, wears no man’s 
collar, is absolutely independent, and speaks out frankly and candidly its opinions whomsoever they 
may affect, as long as they do not affect the purses of our readers. It counts among its greatest admirers 
all right-thinking people. It is respected for the enemies it has made. It even goes further, for it estab- 
lished long before any other publication an Investors’ Inquiry Bureau, for the convenience of its subscribers, 
through which they can secure confidential advice personally through the mails, and as often as they find it 
necessary to consult it on any investment subject. 


WHE» 
Pv 7X, You Cannot Afford 
. To Be Without It 
P| Order Today 


Publication Office, 18 BROADWAY, NEW YORK 


The Most Popular 
Investment Weekly 
Published 











Some constructive financial literature 
| The Financial World gives as a premium 
with each subscription. (All cloth 


Some of The Prominent Fakes 


THE FINANCIAL WORLD 








bound books). . i 
P | “Investment and Speculation,” by ra 
Was The First to Expose | Louis Guenther, Editor The Financial 4 rs ; 
hedge i; + i of Wall Street Investing,” Cel £ 
Burr Brothers Gaylord M. Wilshire | en " cad tye at Soon f ¥ o 
Cardinio F.. King Dr. J. Grant Lyman | tion,” by Thomas Gibson; “The 4s & k 
Chas. B. Ellis Geo. Livingston Richards Transaction of Business,” by Ar- e -2 * 
B. H. Scheftels & Co. -itchell Mining Co. | thur Helps, and “How to Win Ga “3 
Nat C. Goodwin & Co. Penn-Wyoming Copper Co. | Fortune,” by Andrew Carnegie y > : 
W. T. Wintemute Hoosac Tunnel & Mining Co. (in one volume); Manuals on ey E 
United Wireless Multiphone Operating Co. *Bonds” and “Stocks” by oS 4x : ¢ 
Collins Wireless Eastern Consolidated Ol! Co. Montgomery Rollins / Oy Me - 
Radio Wireless Greene Gold & Silver Co. (leather bound). The ; Cx o er 
1 . (a) e : 
Continental Wireless E. D. Shepard & Co. prices of these % : : 
lark Wireless Henry N. Roach books range from f rm rod e rs 
Rhodus Brothers Douzlas Lacy & Co. $1.00 to $2.00. . A) ad - Py : 
Storey Cotton Co. A, L. Wisner if dy 8 J ae 
Provideat Cotton Co. Any two of the above ‘ef DTA r é . 
Methan Bet Sullivan Trust Co. books will be for- Ss =. : Z 3 
atban Fries Joshua Brown & Co. warded with each Ln le see ah 
— Bg Sie Union Security Co. = eubeceip- é te , : 
allace H. Hopkins : . rt ff 
Dos Estrellas Mines & Dev. Sar ee & lees ‘7 IS ’ ’ 2 
\. Y s : 
J. _B. Russell, Lima, Ohio a ae = $ ra oe ae ¢ 
richie Sie ie SS oe cn mam Yes i HG 
Clarence Vaughan Richards Publishing Co. Coupon “7 of ae, : o 8 
The Wellington Co. W. M. Ostrander Today “ge & i f Zi 
utriola Co, Sterling Debenture Corp. Fa. ek S Fi & 
“—o Grain & Broker- J. Thos. Reinhardt Ss rod v ry Pf £ 
International Geld Mining Funding Co. of America ‘& ¥ F Pd x) 
€e. H. A. Brown & Co. y gs i al 8 
& Xs & & i.) Pn 
And Hundreds of Others i , S&S G 
<<< LT oo °§ 
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